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Congress Proceeds with President’s Recommendations 


Extracts from the President’s Annual Message to the Congress were printed in the December 1923, number of Tue 
Concressionat Dicest. The bills cited below embody the President’s recommendations in whole or in part but have not 
been specifically endorsed by the President unless indicated. The following report includes only those recommendations on 
which Congress has acted during the period April 19-May 19, 1924. 


Tax Reduction 


April. 24. The Senate as in Committee of the Whole 
began consideration of the tax reduction bill (H. R. 6715). 

Apr. 25-May 2. Continued action on amendments to 
the bill reported by the Senate Finance Committee and 
amendments submitted in Committee of the Whole. (For 
action on amendments see Congress Day by Day, page 285). 

May 5. Adopted by a vote of 43 to 40 the Democratic 
surtax rates carried in the amendment offered as a substi- 
tute for the surtax provisions of the bill by Mr. Simmons, 
N. C., D., ranking minority member of the Senate Finance 
Committee. 

May 7. Adopted Democratic proposals on corporation 
tax (the Jones amendment) by a vote of 43 to 32. 

Adopted the Democratic proposal to substitute an in- 
heritance tax for the estate tax provisions recommended by 
the Committee. 

May 8. Adopted by a vote of 35 to 28 an amendment by 
Mr. Jones, N. M., D., to open all hearings of the proposed 
Board of Tax Appeals to the public. 

May 9. The tax reduction bill carrying the Democratic 
income tax rates was reported to the Senate. 

May 10. The tax bill was passed by the Senate by a vote 
of 69 to 15. The measure now goes to conference for ad- 
justment of the differences with the House bill. 


Foreign Debt 


“I do not favor the cancellation of this debt, but I see no 
objection to adjusting it in accordance with the principle adopted 
for the British debt.” 

Apr. 25. President Coolidge, transmitted to Congress 
with his approval a report from the World War Foreign 
Debt Commission on the funding of the Hungarian debt to 
the United States in accordance with an agreement of April 
25, 1924. The agreement which covers the first of the relief 
loans made by the United States, provides for repayment of 
the Hungarian debt of $1,939,753, principal and interest, 
over a 60-year period. After the first cash payment of 
$753, Hungary will begin with a payment of $9,600, increas- 
ing its annual payments in accordance with a fixed schedule 


until in 1985, when a payment of $75,000 liquidates the 
obligation. The interest rate is at 3 per cent over the first 
ten years and 34 per cent thereafter. Introduced into 
this funding settlement, the third to be consummated by 
the Commission, is a provision designed to clear the way for 
flotation by Hungary of national loan for reconstruction 
purposes. 

Apr. 26. A bill (H. R. 8905) “to authorize the settle- 
ment of the incebtedness of Hungary to the United States” 
in accordance with the above provisions was introduced by 
Mr. Burton, Ohio, Republican, member of the World War 
Foreign Debt Commission. The bill was reported by the 
a and Means Committee on May 3 and passed on May 

a 


May 17. H. R. 8905 was reported to the Senate by the 
Committee on Finance and passed on May 17. 


Immigration 

“Tt is necessary to continue a policy of restricted immigration. 
It would be well to make such immigration of a selective nature 
with some inspection at the source. We should find additional 
safety in a law requiring the immediate registration of all 
aliens.” 

Apr. 19. The immigration restriction bills (H. R. 6820- 
S. 2576) were sent to conference for an adjustment of differ- 
ences in the provisions. 


May 9. The Conference Report submitted on May 8 on 
the bill was considered in the House and after an all day 
debate the provision written into the bill by the conferees 
containing the President’s suggestion for postponement of 
Japanese exclusion until Merch 1, 1925, was rejected by a 
vote of 191 to 17i. The provision is as follows: ‘That 
this subdivision shall not take effect as to exclusion until 
March i, i925, before which time the President is requested 
to — with the Japanese Government in relation to 
the abrogation of the present agreement on this subject.” 
The report was recommitted to the conferees with instruc- 
tions not to agree to the provision. Under the House bill 
Japanese exclusion would have gone into effect July 1, 1924, 
while under the Senate bill it would have been effective 


May 15. The second Conference Report on the immigra- 
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tion bill, fixing July 1, 1924, as the date on which Japanese 
exclusion would become effective, was adopted in the House 
by a vote of 308 to 58, and in the Senate by a vote of 69 to 9. 
The chief opposition in the House to the Conference Report 
centered on the Senate provision that after 1926 immigra- 
tion would be based on race origin. 

The bill now goes to the President, who it is understood 
will refer the measure to the State and Labor Departments 
for study and recommendations before taking action. 


World Court 


“Pending before the Senate is a proposal that this Govern- 
ment give its support to the Permanent Court of International 
Justice. I commend it to th: favorable consideration of the 
Senate, with the proposed reservations clearly indicating our 
refusal to adhere to the League of Nations.” 

Apr. 30. Public hearings on the proposal for the United 
States to enter the Permanent Court of International Justice 
were held before the Foreign Relations Sub-Committee of 
which Mr. Pepper, Pa., R., is chairman, on April 30 and 
May 1. Further hearings have been discontinued in- 
definitely. 

May 8. Mr. Lodge, Mass., R., Chairman of the Foreign 
Relations Committee, introduced a resolution (S. J. Res. 
122) requesting the President to propose the calling of a 
third Hague Conference for the establishment of a World 
Court of International Justice. Accompanying the resolu- 
tion was “a plan by which the United States may cooperate 
with other nations to achieve and preserve the peace of the 
world.” S. Doc. No. 107. 


Foreign Service 

“The Foreign service of our Government needs to be reorgan- 
ized and improved.” 

May 1. The Rogers bill (H. R. 6357) for the reorgani- 
zation and improvement of the United States foreign serv- 
ice (a revision of the Rogers bill H. R. 17) was passed by the 
House by a vote of 134 to 27. 

May 15. The bill was reported by the Senate Committee 
on Foreign Relations May 13 and passed on May 15. The 
measure now goes to the President. 


Muscie Shoals 

“Subject to the right to retake in time of war, I recommend 
that this property with a location for auxiliary steam plant 
and rights of way be sold.” 

Apr. 19. The Senate Committee on Agriculture and 
Forestry continued daily hearings on the various proposals 
for the Muscle Shoals property. J. G. White and W. W. 
Atterbury testified before the Committee as to the merits 
of the Hooker-White-Atterbury proposal (S. 2747, Wads- 
worth, N. Y., R.) Hearings on the plan were completed 
on April 23. — 

Apr. 29. President Coolidge issued a statement on the 
Muscle Shoals project reiterating his position as expressed 
in his message to Congress of December 6. 

May 1. A bill (S. 3214) for the operation of Muscle 
Shoals was introduced in the Senate by Mr. Norris, Chair- 
man of the Committee on Agriculture. The bill was pre- 
pared by James T. Lloyd (former member of Congress from 
Missouri) and provides for the creation of a Federal Chemical 
Corporation with a capital of $10,000,000 with stock owner- 
ship a. . American eRe Five directors, three 
appointed by the President and two by the Secretary of 
Agriculture, would control the ceuaadiba 


CONGRESSIONAL 


DIGEST May, 1924 


May 5. A substitute bid was presented to the Govern- 
ment by the Union Carbide Company of New York, offering 
a minimum guarantee of $120,000,000 for a 50-year lease 
of all the Muscle Shoals properties. The original offer 
dealt with only a part of the project. 

May 7. The Union Carbide Company’s proposal was 
transmitted to the Senate by the Secretary of Wer. (S. 
doc. 105). 

May 9. Representatives of the Union Carbide Company 
appeared before the Senate Committee. 

May 13. Representatives of the Alabama and associated 
power companies appeared before the Committee in behalf 
of their proposal. (H. doc. 173). 

May 19. The Committee will continue daily hearings 
this week, holding both morning and evening sessions. 

There are in all six proposals before the Committee. 
The Ford offer (McKenzie Bill, H. R. 518; S. J. Res. 12, 
McKellar, Tenn., D.; S. 139, Ladd, N. D., R.); the Union 
Carbide Company’s proposal (S. doc. 156 and S. doc. 105— 
the substitute proposal); the Alabama and associated power 
companies’ offer (H. doc. 173); the Hooker, Atterbury and 
White plan (S. 2747, Wadsworth, N. Y., R.); the Norris 
plan (S. 2372, Norris, Nebr., R.); the Lloyd plan (S.3214, 


Norris). 
Child Labor 

“For purposes of national unity we ought to provide by 
constitutional amendment and appropriate legislation for a 
limitation of child labor.” 

May 7. Mr. Lodge, Mass., R., requested unanimous 
consent to consider the amendment to the U. S. Constitu- 
tion to enable Congress to regulate child labor (S. J. Res. 1 
—H. J. Res. 184) upon the completion of the tax reduction 
bill. Mr. Wadsworth, N. Y., R., objected. 


Reclamation 

“Occupants of our reclamation projects are in financial 
og Relief should be granted by definite authority 
0 ee 

Apr. 21. President Cooli transmitted to Congress 
the report of the Special Advisory Commission appointed 
to study reclamation conditions in Western states. In his 
message accompanying the report the President recommended 
legislation to relieve the farmers occupying lands in the 
reclamation districts and urged “the immediate necessity 
of revising the present reclamation law.” (S. doc. 92). 

Apr. 22. A bill (H. R. 8836) designed to relieve distress 
among the farmers on tion projects in the West 
along lines recommended by the Special Advisory Com- 
mittee was introduced by Mr. Smith, Ida., R., Chairman, 
Committee on Irrigation and Reclamation. 

Apr. 30. The Conference Report on the bill (S. 1631, 
Phipps, Colo., R.) to defer the dates of payment of reclama- 
tion charges was finally agreed to by the Senate and the 
House. The bill permits the Secretary of the Interior to 
extend until 1927 the payment of charges which have ac- 
crued up to March 1, 1924, with the provision in the event a 
certain showing is made, that if they are unable to pay 
charges at that time the charges may be distributed over 
the remainder of the reclamation period of 20 years. The 
rate of interest agreed to was 5 per cent. This measure does 
not conflict with the recommendations contained in the 
report of the Special Commission appointed by the Secre- 
tary of the Interior. 

May 9. The bill (S. 1631) was approved by the President. 


Continued on page 287 
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Calendar of Legislative Action 


A Classified List of All Legislative Measures of National Interest Receiving Action in Congress 
April 16—May 13, 1924 
Giving the title, the action taken, the number and the author 


Eprror’s Note: 


The title: The titles as listed do not cover the full scope of the bill but indicate its general subject matter. “Similar 
provisions may vary. 

: following action in Congress: a measure must first be introduced; 
third, reported from the Committee, favorably or unfavorably, with or without Committee 
amendment; fourth, voted upon by the House and by the Senate, approved or vetoed by the President. 

The Number: Every legislative measure introduced in either House is given a number for identification. The abbrevia- 
tions used are as follows: House of Representatives Bills—H. R.; House Joint Resolutions—H. J. Res.; House Concurrent Reso- 
lutions—H. Con. Res.; House Resolutions—H. Res. Senate Bills—S.; Senate Joint Resolutions—S. J. Res.; Senate Concurrent 


Measures” deal with the same subjects, though the 
. The Action Taken: All legislation is subject to the 
second, referred to a Committee 


Resolutions—S. Con. Res.; Senate Resolutions—S. Res. 


4. The Author: The Name of the Representative or Senator introducing the bill or resolution is given, followed by his State 


and politics (Republican—R.; Democrat—D.). 


or Key to Committee abbreviations see full list of Senate and House Committees in December, 1923 number, poster 
The names of the Senate and House Committees to which the measures are referred when introduced, are used as the subject 
headings under which the bills are classified below. The Senate measures are listed first, followed by the House measures. 


Senate Measures 


Agriculture and Forestry Committee 
To prevent sale of cotton and grain in future markets. Com. dis- 
charged Apr. 24. S. 626, Caraway, Ark., D. 
To create natl. forests in Fla. Reptd. May 12; S. 823; Fletcher, 
D 


Fia., D. 
To provide for purchase and sale of farm products. Reptd. with 
amdmts. Apr. 24; S. 1642; Norris, Nebr., R. 
To authorize Dept. of 
etc. Passed House 
To amend sec. 84 of U. S. Penal Code, 
etc. Approved Apr. 15; S. 2146; Norris, Nebr., R.; Pub. Law No. 87. 
To complete construction of Willow Creek Ranger Station, Mont. 
ved ow 15; S. reek : ead R.; ie —_ “se ae ee 
‘o repeal that part of Dept. o ic. apprn. act for on ission 
of tick-infested cattle from Mexico into Texas. Approved Apr. 15; 
S. 2164; Norris, Nebr., R.; Pub. Law No. 89. 
To establish Alaska Game Commission, etc. Reptd. Apr. 2%; S. 
2559; Norbeck, S. D., R. 
To amend an act creating 
Apr. 29; S. 2699; Norbeck, S. D., R. 
an emergency in respect of certain agricultural commodities 
uality between agric. and other commodities. Reptd. 
1; McNary, Ore., R. 
To amend U. S. cotton futures act as amended. Intr. Apr. 16; S. 
3107; Heflin, Ala., D. (by request.) : 
Similar measure: Intr. Apr. 29; S. 3197; Dial, S. C. 
To establish Fed’l system for 
products. Intr. Apr. 17; S. 3113; 
To provide for mnfr. at Muscle 


Navy, and for fertilizer for agric. p 
Chemical 


Agric. to issue semi-monthly cotton reports, 
r. 21; Approved May 3; S. 2112; Harris, Ga., D. 
to protection of wild birds, 


Custer State Park Game Sanctuary, S. D. 


, Kans., 

of explosives for Army and 
and to incorporate Federal 
Corporation. Intr. May. 1; S. 3214; Norris, Nebr., R., 


iculture a Bureau of Interstate Co- 


to sugar from Argentine. Passed May. 5: 
; Edge, vrs R. 
areas of New Mex. Passed House 
a Agreed to Apr. 22; approved 
if any, each of big five meat packers 
Rep. "3 28; S. Res. 216; Reptd. 
Substitute amdmt. and agreed to, May 12; Johnson, Minn., Farmer- 


Appropriations Committee 
To establish a department of health. Intr. Apr. 23; S. 3156; Owen, 
D 


of drought-stricken 
15; In conference 
Res. 52; Jones, N. 


atl. Com., etc. Intr. 


Audit and Control the Contingent Expenses of Senate 

thorizing Select Com. td. under S. Res. 168 to investigate 
me oe employ counsel. Unanimous consent 
22; Saeed te May 6; S. Res. 211; Jones, 


Banking and Oy Committee 
t mails, telegraph 
fraudulent transactions on stock exchanges. 


Internal Revenue Bureau, 
to consider agreed to Apr. 


in furtherance of 
tr. Apr. 23; S. 3158; 





To amend Federal reserve act, as amended. Intr. Apr. 30; S. 3204, 
also S. 3205; Johnson, Minn., Farmer-Labor. 

Te encounngs ete eee ee earns eee 
of homes, etc. Intr. May 3; S. 3228; Copeland, N. Y., D. 

Te mentee, Ot era ae ee ac ee 
restraints and monopolies of 15, 1914, as amended. Intr. May 
13; S. 3299; McLean, Conn., R. 

Civil Service Committee 
ae saned eaerney act of 1923. Reptd. May 8; S. 3010; Stan- 

To amend act for retirement of employees in classified civil service. 

Reptd. Apr. 23; S. 3011; Stanfield, Ore., R. 
Commerce Committee 


To abolish inspection distr. of Apalachicola, Fla., and i 
Vt., steambont Inapec Sere, - Appeuved Age St Siam, Tole, Week 
eae ie of Feb. 15, 1923, “ ting additional 

° sec. act . 13, , gran quaran- 
tine po’ ” etc. Reptd. May 3; S. 2232; Jones, Wash., R. 

To provi on ae ee to encourage 
foreign commerce. Reptd. Apr. 28; S. 2570; Jones, Wash., R. 

To amerd act authorizing suits U. S. in admiralty, etc., of 
Mar. 9, 1920. Intr. Apr. 16; S. 3110; Bruce, Md., D. 

To county inland Genwi See perwes cae ae ae oe 
500 of transportation act. Intr. Apr. 24; S. 3161; Randell, La., D. 

To provide for uniform contract for carriage of foods by sea. Intr. 
Apr. 45; S. 3177; McNary, Ore., R. 

For examination of Chi River and its branches. Intr. Apr. 
29; S. 3192; McCormick, Ill, R. 

To amend China trade act, 1922, Intr. May 3; S. 3219; Jones, 


i ee ing Board to adjust claim of Near East 
i . J. Res. 118; McKinley, TL, R. 
District of Columbia Committee 

For development of and system in D.C. Amended, 

passed May at tee OC. May 12; S. 112; Ball, Del, 

Making adjustment of certain accounts betw. U.S. and D.C. Passed 

; Vy May 6; S. 703; Colo., 

pie ee eS ee 

"To amend act of 1892 for res of ‘dent 


ro 


2 
F 


3 
i 
£ 
= 
Fa 


& 

; S. 1786; Ball, Del., R. 

To create a commission to a ee Se See 
noe : to House D. C. Com. May 6; S. 2430; 
To regulate sale of milk products in D. C. Reptd. May 8; S, 2803; 


‘a., D. 


amend act 
tS et ate height of bidgs. in D. C., etc. Inte. Apr 
° le . . ° 
24; S. 3168; BawerdsN. J. D. 
To secure Sunday as a day of rest in D. C. Intr. May 2; S. 3218; 


Jones, Wash., R. 
To establish the bureau of medical research. Intr. May 5; S. 3239; 
Copeland, N. ¥.,D. : 
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District of Columbia Committee—continued 
To amend act regulating height of bldgs. in D. C. of June 1, 1919; 
Intr. May 8; S. 3269; gen appen’ (for Mr. Edwards, N. J., D. 
To regulate in D. C. sale and use of — of milk and cream, 
etc. Intr. May 10; S. "3280; Ball, Del., 


Education and Labor aia 
To amend secs. 1, 3 and 6 of vocational rehabilitation act. Reptd. 
Apr. 21; S. 2590; Fess, &, B: 
To create the department of education. Intr. Apr. 23; S. 3157; 
Owen, Okla., D. 
To establish a council on ee and colleges in D. C. Intr. 
May 9; S. 3278; Copeland, N. Y., D. 


Finance ‘Cibiidhiies 

To amend and modify war risk insurance act. Com. discharged 
Apr. 30; S. 2155; Ralston, Ind., R. 

To codify, revise, etc., laws affecting U. S. be Bur., war risk insur. 
act, and voc. rehabilitation act. Amended an d passed May 5; Refrd. 
to House World War. Vet. Leg. Com. May 6; S. 2257, R ; Pa, R. 

To amend act to establish eterans’ Bureau, war risk insurance act, 
vocational rehabilitation act. Intr. Apr. 28; S. 3184; Norbeck, S. D., R. 

To amend act to license —— brokers of June 10, 1910. Intr. 
May 3; S. 3234; Smoot, Utah, R 

To amend sec. 252 (2) of revenue act of = me amended, rel. to 
refunds. Intr. May 9; S. 3273; Shortridge, Calif., R. 


Foreign Relations hisiiinaitn 
© pay y indemnity for losses sustained in search for body of Admiral 
Joie be ul Jones. Passed House May 7; S. 2392; Reed, Pa., R. 

For study rel. to equitable use of waters of Rio Grande i in cooperation 
with Mexico. Reptd. Apr. 26; Passed May Rerefrd. to House 
a Com. and reptd. May 6; Passed May f; S. 2998; Sheppard, 
Tex., D. 

To authorize indemnity to China on aneee of ae of two of her 
nationals. Intr. ae 30, S. 3199; Lodge, 

To authorize loan of $25,000,000 10 Germany. to urchase in U. S. 

children in Ger- 


grain and other rare fs for relief of women 
a. Intr. May 8; S. 3262; Howell, Nebr., R. 

To retain U. S. membership in International Statistical Bureau. 
Amended and House Apr. 21; Senate agrees Apr. 22; Approved 
Apr. 28; S. J. Res. 76; Lodge, Mass., R., Pub. Res. No. 15. 

For i of U.S. delegates to Seventh Pan Amer. Sanitary o-. 
Nov., 1 fe a ae ae ie 21; Senate agrees 
22; j Approved Apr: 28; * S. J. Kes. 77; Lodge, Mass., R., Pub. Res. No. 16. 

For repres. S. at Inter ~Amer. Com, on ‘Electrical Communi- 
cations, Mar. 1924. Amended and passed House . 21; Senate 

Set sae, Bk Spree, Se. 28; S. J. Res. 79; Mass., R., 
= Pub. Res. No, 17. we 
‘or apprn. to : oe are ixth quing 
of Internatl. Council of Women, at Se 25 epi 
and passed Apr. 24; Refrd. to House Forn. Com. Apr. 25 
= Pepper, Pa., R. 
equesting President to invite Interparliamentary Union to meet 


in Washington in 1925, —— a 18; Refrd. 
to House Fom. Affrs. Com. Apr. 22 Passed Marty oF Res. 104; 


“7 7m Presiden calling of a third 

uesting it to a Hague conference 
for the establishment of « World Court o International Justice. Intr. 
May 8; S. }. Res. 122; Lodge, 


LS aecacebinerinattcramt elt S. to statute for Permanent 
Gnas International Justice, etc. Intr. May 6; S. Res. 220; Swanson, 
a., D. 
Indian Affairs Committee 
To continue construction work on Fedl. irrigation project in Ariz. 
Se Ind. Affrs. Com. May 1; S. 966; Cameron, Ariz., R. 
— ce lacing for mining purpoons of of unallotted lands in Kaw 
v. Passed 


amended 22; Senate agrees Apr. 22; Approved 
Apr. 28; 8, 2798; Harreld, Okla, R.; Bub. Law: No 108 


To acquire Inia lands on Ft Hall Resrvato,Ida,in connection 
with Minidoka irrigation 


a on — House Apr. 
21; Senate agrees May 2; s May 2; 8 2902 2902; Gooding, Ida. 7 
Rage yess espe Committe 


Roped "with amdunt, May 6; Ss. Seek kee 
Hating ao the ce fr mdi comin to be 
possession tr, 
aod Fr, Com. May 13 Howell, Neb., R. 
To safeguard sale of certain dangerous acids, etc. Intr. Apr. 17; 


S. 3112; , Pa., R. 
To = transportation act, 1920. Intr. May 10; S. 3283; Fletcher, 
, 
To declare agric. to be basic industry, and to freight rates. 
Sabstitute amdmt. to May 12; Refrd. to Interst. and 


For’n Comce. May 13; S. J. Res. 107; Smith, S. C., D 
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Irrigation and Reclamation Committee 

To defer payments of reclamation “94 rept. agreed 
to Apr. 30; Approved May 9; S. Saag = Colo., 

To refund certain amts. by World ar shoe under Fedl. 
irrigation projects. Reptd. Apr. 19; S. 2397; Kendrick, Wyo., D. 

Rel. to deposit of funds available for maintenance of reclamation 
projects. Reptd. Apr. 21; S. 2836; Jones, Wash., R. 

To adjust water assessments and charges on land under Uncompahgre 
reclamation project. Intr. Apr. 19; S. 3125; Adams, Colo., D. 

To prohibit certain upon ae under reclamation projects. 
Intr. —> = 3126; A : Colo., D - 

To provide for paymt. o construction charges on te 
Fed’l irrigation project. Intr. Apr. 24; S. 3169; Phipps, Colo., 

To amend sec. 1, 2, and 14 of act extending period of ymt. a 
reclamation cat Intr. Apr. 28; S. 3186; Jones, Wash., R. 


To investigate p reposed Casper-Alcova irrigation project, Natrona 
County, Wyo. Tatr. a 16 eek. nt alee far. 19; Refrd. to 
House Irrig. and Recim. Com., Apr. 21. Reptd. May 10, S. J. Res. 114; 


Warren, Wyo., R. 


Judiciary Committee 
So-emend se. Sof eaten ote omenens, same Reptd. 
with amdmts. May 7; S. 1548; Shortridge, Calif 
To fix terms of U. S. distr. cea i seats tiie ee 
House Apr. 21; Approved . 30; S. 1609; Glass, Va., 
To fix dates for holding . S. Distr. Courts, Kansss City. Reptd. 
oa House he Com. Apr. 30; S. 2236; Curtis, Kans., R. 
vr 28, 830 Mexico as a judicial district. Reptd. and passed 
a S. 3023; Bursum, N. M., R. 
P limit campaign contributions Intr. Apr. 17; S. 3114; McKellar, 
oo 
Fo canend ont, 25 ot See Oe ee ee 
Court reports. Intr. Apr. 25; S. 3176; Ernst, Ky. 
To amend sec. 194 oi Penal Code of U. S. "to theft from U. S. 
. 3180; Brandegee, Conn. R, 


Fi wkd oui of B f Printing and | ed 
‘or ees ureau oO! ting ving, remov 
by Executive order of on dated Mar. 31, 1 Intr. May 3; 
S. 3221; Caraway, Ark. 
Tp create nal: plies buen, Intr. May 7; S. 3258; Copeland, N. 


To further amend sec. 227 of Judicial Code rel. to distribution of 


Supreme Intr. May 10; S, 3282; Ernst, Ky., 
fe ® amend wc 2 of Crimin=! Intr. May 12;'S. bar" Reed, 
0. 


To enforce fourth and fifth amendments to U. S. Constitution. Intr. 
Ma: oe ae teins 
‘o grant right of separate in potas So eeteanete 
jointly oo be Intr. _—s 12; S. 3295; Reed, Mo., D. 

To fix salaries of officers and employees of Court of of D. C., 
Supreme Court of D. C., U. S. Court of Claims and ee 
Se ae Intr. aS nae 


To Com. to consider wa: 
bilities of President. Reptd. Apr. syread manne to Ightnn Derpene x 


= aiineneenie ae eee 
Lincoln relics. td. May 3; 
s. 2ashs Willis, O. D. ~~ 
Authorizing apprn. for observance of bicentennial of birthday of 
Goerge Weeklagton. Reptd. May 3; es a Fess. Ohio, R. 
_ To erect monument tl game of base ball.’ Reptd. 


appropri 
May 12; S. J. Res. 123; Copeland, N. Y., D. 


Military Affairs Committee 
To give fnilitary status, etc. to members of Russian Railway Service 
oor, Reptd. by House Milty. Affrs. Com. May 13; S. 1557; ‘aan, 
a 
sor, He for sundry matters rel. to Military establishment. 
1; a ag abencadiencss Affrs. Com. Apr. 22; S. 1974; Wade 


¥., 
veri YS nok bel eee ie eG 
resvn. of Santa Rosa Is., Fla. Hr rer ig 10; Refrd. to 
House Milty. Affrs. Com. May 12; S. 12S, 2676s Fla, D. 
Tre catullich = cuabeitey somueee ctps for Fubiie Hadith Service Intr. 
to eithote tale af” Gaspari la 
authorize sale of Gasparilla Island t eservation. Inir. 
1; S. yer Fletcher, Fila., D. ; oe - 
or relief, soldiers Tom y ning, Wet War be- 
ane = ating of Intr. May 5; Reptd. May 10; 
: Ray pees ex. 
Providing for matters affecting J ae es Intr. 
eS ee ee ee ee eee 
‘o amend 2 of tat, Sfeae At as atened by act of June 4 
1920, Intr. May 7; S. 3257; W: 


To authorize sale of real property no nger soleed for mili 
purposes. Intr. May 9; S. 3276; Wadsworth, a R. ia 
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Military Affairs Committee—continued 
To erate retirement for es of Army and Navy. Intr. 
as 0; S. 3285; Wadsworth, N. Y., 
lee tee OM Depot Unit Ne. 2 aon 1k 
anne ew : nit No. 2. . 15; 
ft Soe La, D» Pub. Res. No. aes ea 


ee ee ° 
S. J. Res, 102; Wadsworth, N. Y., R. 

‘o authorize President to detail an officer of Corps of Engineers as 
Dir. of Bureau of Engraving and Printing NY R by House Milty. 
Affrs. Com. Apr. 30; S. J. Res. 105; Wadsworth, 


Mines and Mining Gitiatiiies 


To authorize payment of claims under provisions of War minerals 
Oalle Reptd. by House Com. Mines and Mining Apr. 29; S. 2797; 
ev., 


Naval Affairs Committee 
To correct status of certain commissioned officers of Navy. Reptd. 
with amdmt. a 12; S. 483; Jones, Wash., R. 
To amend sec. 2 of legislative, >, and judicial apprn. act of 


1894. Intr. Apr. 28 +S 3189; Ball, Del. 
nae of naval service. Intr. re 29; S. 3196; Bursum, 
. M., 


To repeal laws authorizing purchase of uniforms, t, etc. 
Seem: Gaveneinant-@h eaet. le. Beg &; 8. 3860; dee N. J. D. 


That President appoint jt. Com. to investigate w whether 
ratio 5-5-3 is tained by U. S., etc. me bass fs 8. Coe 
Res. 9; King, Utah, 


Pensions Committee 
To grant pensions.to veterans or dependents, Civil, Mexican, War of 
1812 oa coaee Indian Wars. Passed House Apr. 21; Vetoed May 
3; Veto sustained Ma: 13; S. 5; Bursum, N. M., 
"Similar measure: tr. "Ma "13; S. 3304; Bursum, N. M., R. 
To are od rs of the war with Spain. Intr. May 
6; S. 50; Dial, = ¢., 


Post eens | pare Post Roads Committee 
To authorize payments for hangars, etc. for Air Mail Service. Reptd. 
with amdmt. t. May 2; § 2; _—_ es, Utah. R. 


To readjust tion o! masters and reclassify salaries of 

aukanan te P costal Service. Reptd. with amdmt. May 5; S. 1898; 
N. J., 

Providing that postage on letters of ist class be aa upon 
delivery. aanee ane t ee to Howe P.O. and F ds. Com. 
Apr. 26; S. 2513; Moses, 'N 

Tow actin rea tae eae a nae eet 
hours of empmt. Intr. Apr. 18; S. 3117; aes > 


To authorize Postmaster Gen’l to make mon Py Se a aul > 
-office premises under lease. Intr. Apr. tA: ¥ 


,R. 

To amend Rev. og aa ae 
lottery paraphernalia from mails. Intr. May 7; S. 3253; Sheppard, 
Tex., D. 

Similar measure: Intr. May 7; S. 3254; S. 3255; S. 3256; Sheppard, 


Tex. D. 
To prohibit transmission of certain matter through mails. Intr. 
May 9; ~ 2 3277; Condland, N. Y 
° postage for certain publications for blind. Intr. 
Apr. 2B heptd. May 12; S. J. Res. 115; pepe, Pa., R. 


Printing Committee 
To establish a national bulletin. Intr. Apr. 23; S. 3160; Owen, 
Okla., D. 
Privileges and Elections Committee 
wide for pu = upon political questions. Intr. 
Apr. To Oe 3155; Owen, Okla., D. 
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Public Buildings righ Grounds coe 
Rel. to officers in charge of public on eS isis: 2 tee 
by House Pub. ein et Cote Com hon S. 1918; Fewald. 


Aw >a ng S. Veterans’ Bureau Hospital at Corpus Christi, 
Tex. Refrd. to House World War Vet. Leg. Com. 
May 6; S. 2100; 0; Shipton, Minn., Farmer-Labor. 


‘oe ee blic b in D. C. 
pAuthorsing expenditure 2284; Smoot, U: tah, R. - ee 
ait site rn, to enable Dir. of U. S. yee Bureau 


ital facilities. Intr. Apr. 26; Reptd. May : 2 "Ss. 
ie; re : 
To authorize Amer. Natl. Red Cross to continue use of certain tem- 
porary bidgs. w Poet Feeic MS ‘Manin botteet oh aa R. 
To administer Fort Foote Milty. i item of 
Natl. Capital. Intr. Apr. 29; oy Re tit, ald, ee 


Public Lands and Surveys Committee 

To ements. 3 ot ite eae ey 
etc. Passed House Apr. 21; In Conference 25; Conf. Rept. May 
10; House agreed to May 13; S. 381; Jones, 


For acquirement by U. S. of lands within Taos County, N. Mex., 
Leung: Gaceier Sete lands within any natl. forest in New 
May 12; Refrd. to House Pub. Lds. Com. May 13; 


Passed 
S. 163 Bursum, N. MR. 

‘o transfer foam wie aook of Ft. Keogh Milty. Resv., ee 
from Dept. of In’ Devt, As for experimen ts in stock 
etc. Approved reat ts . 2690; Walsh, oo D.; Pub. Law No. 

To authorize withdrawal of lands for protection of antelope and 
other game animals and birds. Reptd. ee eS S. 2761; Norris for 
—- S. D., R. 

or purchase by U. S. of certain lands within Superior Natl. Forest. 

tate Apr. 29; S. 3193; McNary, Ore., R. 

To authorize Secy. of Interior to accept on behalf of U. S. title to 
ee ae eee en ee Forest. Intr. May 3; S. 


“a Kendrick, Wyo., D : 
To change name of “Mt. Rainier” to “Mt. Tacoma,” 
Ape 21; Refrd. to to House Pub. Las. Com. Apr. 22; s. J. er 64; Dil, Dill, 


Rules Committee 


Rel. to broadcasting of Comme, Reptd. 
Apr. 30; Anneed ae May ZS heal 190 Hee Howell, Nebr. R. 


Territories and Insular Possessions Committee 
ee for Porto Rico,” rel. to salaries 
of go’ Wie one “9 erate by House Ins. Affrs. Com. 
én. oO: Ss. $2573; 


Measures Not bo to Committees 


Discharging spe) Conmnlios Ss howe a of Internal Rev. 
from further consideration of the matter under inquiry. Indefinitely 


i 
B 
F 
on 
E 
F 
8 
ts 
if 
f 





House Measures 


Agriculture Committee 
To provide for protection of forest lands, reforestation, extension, etc. 
» Refrd. to ~~ Agric. and Forsty. Com. Apr. 24; 
H. R. 5 
To amend packers and stockyards act, 192, to authorize Secy. of 
i agenci cases of i 
and violation of law. Reptd. with amdmt. Apr. 19; H. TR. 6424; Haugen, 
tion and for agric. attachés 


lisseminati of agrc inf 
to serve with State Oe Peas tow 16; et Senate Agric. and 
Forsty. Com. Apr. 21; H. R. 7111; Ketcham, 


w 
es 


ewe S. Wheat Corporation. 
nue Apr. eR este Voigt, Wis. 


phases daclympt mi 9% Intr. Apr. 28; H; R. 
8940; Brand, Ga., D. 


me 28; He RO; Haugen, a Intr. and reptd. 


Me 28; H. R. 

To er ae ee sportation of meats or other of cattle, etc., until 
Jan. 925, from certain countries where disease is 
prevalent. Intr. Apr. 30; H. R. 8983; Raker, Calif., D 

Continued om page 282 
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Congress Day by Day 


A Daily Record of Proceedings on the Floor of the Senate and House 
April 16—May 13, 1924 
Official action taken on all legislation of public interest is reported in a separate department. See page 257 


Wednesday, April 16 
SENATE: 


Resumed erngienting of the immigration restriction bill (S. 2576). 
Mr. Underwood, Ala., D., criticized the quota provisions of the bill 
as discriminati against southern eastern Europe. Mr. Shields, 
Tenn., D., aa pagan Ga., D., Mr. King, Utah, 
D., Mr. Reed. Mo. e on 

The amendment providing for Japanese exclusion offered by Mr. 
Reed, Pa., R., Sous agreed to on the previous day was readopted by a 
vote of 71 to 4 

An amendment offered by Mr. Harris, Ga., D., to prohibit all immi- 
gration for a period of five years was rejected by a vote of 46 to 16. 


HOUSE: 

Debated and passed by a vote of 33 to 221 the bill (H. R. 7111, Ket- 
cham, Mich., R.) to promote sale of farm products abroad through 
gathering and desomlanting agricultural information as to foreign 

t needs. 
— "consideration of the bill to provide for the protection of forest 
lands, eh). and the extension of national forests (H. R. 4830, 
Clarke, N. ; R 


Thursday, April 17 
SENATE: 


Debate was continued on the immigration restriction bill (S. 2576). 
Speeches, wenn mate Sy Te. Simmons, N. C., D., Mr. d, N. Y., 
D., Mr. S) , Tex., D. ve Harrison. Miss., D: r. Colt, R 
L, "R. The d (N. ¥. pereeh cost tee eee 

quota at 3 per cent of the 1918 ete was rejected by a vote of 72 to 8. 
The Willis (Ohio, R.) et fixing the sae at 1 per cent of the 
1910 census was a vote of 55 to 25. An amendment offered 
by Mr. Harrison (Miss., ON base the quota on the 1890 census was 
adopted by a vote of 47 to 32. The Willis amendment was reconsidered 
and it was finally agreed to fix the quota at 2 per cent of the 1890 census 
enumeration. 


HOUSE: 

Seacrest 2 se ear 
for the ts of State ustice or the lor 
the Salem af Commerce and Labor for the year ending 
June 1925. 

Mr. Winter, Wyo., R., spoke on ry naval oil reserve leases. 
Mr. Blanton, Texas, D., the proposed legislation extending 
the Rent Commission in the District of Columbia. 


SENATE: Friday, April 18 


Passed the aniyrition ls G. 2576) by a vote of 62 to6. 
An amendment by Mr. Simmons, N. C., D., providing 

within the quota for experienced farm labor when a state certified its 

lack of that form of labor, was adopted by a vote of 46 to 30. 
2S Willis, Ohio, R., to extend the quota limitation 

to North and Sou American countries was rejected by a vote of 60 


to 12. 

Mr. Curtis, Kans., R., in of the bill for adjusted compensation 
foe ede eS 59), had that measure made the un: 
finished business before the Senate. 


| 
3 
F 
3 
iP 


The annual rpration il forthe Departments of Stat, ustice, 
Commerce and (H. R. 8350) was further debated and J 
SENATE: ss Saturday, April 19 

Began considera’ of the bill R. 7959) for ad: 
sation for world war veterans. Me. pe oot ee 
provisions of the bill. The debate centered on the p' for a cash 
payment option. 

An amendment 


by Mr. Cots De nehe Bt eraboyen euieel Sx 
administration of the measure subject to civil service 


examination was 
— also a committee amendment making women whe served in 
eo Yeoman service in the navy and marine corps eligib’: to receive 


DIGEST May, 1924 
HOUSE: 
Began consideration of the bill (H. R. 7220) making 
for the Department of Agriculture thy By oF peo. une 30, 


1925. 
Mr. Williams, Mich., R., on his bill (H. R. 8679) to provide 
for the distribution and ting of farm products. 


Mr. Lozier, Mo., D., spoke on the need to develop foreign markets 
for agricultural surplus. 


Monday, April 21 
SENATE: 


Mr. Walsh, Mont., D., made a manent relative to the ssi 
received from oil leases in naval reserv 
Resumed consideration of the bill il (H.R R. 7959) to provide adjusted 
co tion for — ie veterans. 
r. Copeland, , submitted an amendment in nature of a 
substitute to the bill p Te a cash bonus option. 
oo message from the President was received nies 
i te revision of the reclamation law, and transmitting a 
of the Special Advisory Committee appointed by the fone 
Interior to study reclamation. 
HOUSE: 
wee and passed without ie the eo Se mon N. 
providing increases in pension for veterans o Spanish, 
Mexican, and Indian Wars and widows of veterans of the War of ees 
Mr. Howard, Nebr., D., announced that the 
members had signed the petition to withdraw from the 
Commerce 


Interstate and Foreign aie R 7358) ae 
ing for abolition of the Railroad Labor Board. . 


Debated and the bill (H. R. 8262) the salaries 
of the officers employees of the | tive aoe the government. 
Resumed conidettien al of the bill R. 7220) making appropriation 


for the Department of Agriculture for 1925. 
of Se A Oe ee ee ee ee Ce 


Tuesday, April 22 
SENATE: 


Continued debate on the bill (H. R. 7959) to provide paar com- 
pensation for world war veterans. 

Mr. B Ma Ds asisapedieedeta aC, 

r. Bruce, in opposition to 

D., Mr. Jones, N.M,,D. , Mr. Sheppard, Tex.,D., iBegin 8, 
Mr. Owen, Okla., D., and Mr. Harris, Ga. i Seed ack 


HOUSE: 
Resumed consideration of the bill (H. R. 7220) making appropria- 
seaesah ca ieee ta ts eee anise An amendment 


La., D., to insert an ere 
ne love Gund ode ouled anit tar. Wie Cab. The decision the Chait 


was upheld by a vote of 79 to 46. 


Wednesday, April 23 
SENATE: 


Passed the bill (H. R. 7959) to provide adjusted compensation fer 
world war veterans by a vote of 67 to 17. The tall Gs by 
33 Republicans, 32 Democrats, and 2 Farmer-Labor mem! The 
bill as passed by the Senate is substantially the same as the House 
measure. ‘The amendments adopted hy the Suunte will be condibeed 


in conference. 

The Copeland it proposing a cash-cption plan was rejected 
by a vote of 47 to 38. 
HOUSE: 

Amended and passed the bill (H. R. 4830) Clarke, N. Y., R., to pro- 
vide for = rotection of forest for reforestation of denuded areas. 
and for the extension of national forests. 


Thursday, April 24 
SENATE: 
Mr. Norris, Nebr., F., Chairman of the Committee on Agriculture 
and Forestry, ;made & statement with regard to the bills for farm relief 
reported by that Committee. 


Sere conelinedtes of Sn pavel cygenmiation 0.3. 3, 6820). 
Mr. Dial, S. C., D. the proposal to appropriate $10,000 000 
for relief of women and of Germany. ~ 
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SENATE:—continued 

Mr. King, Utah, D., concluded the speech begun on January 22 on 
the recognition of the present government of Russia. 

rhs ona in Committee of the Whole of the tax revision 
bill R. 6715) Mr. Smoot, Utah, R., Chairman of the Finance 
Commit explained the provisions of the bill. Mr. Jones, N. M., D., 
criticized the income tax rates of the bill. 

Mr. Owen, Okla., D., spoke on the Democratic platform in the coming 
campaign. 
steed the bill GH. 7220) 

R. 7220) making annual appropriations for the 

Department of Agriculture. Rcndlion 6 cocemaalt Ge Uh a anlen 
— = a] — for free distribution of seeds was rejected by a vote 

An amendment by Mr. Rubey, Mo., D., eS 
alleged boycott by commission men in the packing cen ters against 
cooperative marketing organizations was adopted eave of 75 to 25. 


Friday, April 25 
SENATE: OF oe 


Continued consideration of the tax bill (H. R. 6715). Action was 
—. on amendments of the Finance a siiiaa 
Cg en eagles ting from transfer of s' 

ee ee roceedings subject to regular income tax 

rates rather than capital of 12Y2 per cent was rejected in favor 
of = aay oe provision Be eoliee sock gains taxable at 124 per cent. 

sere to ate Gilce foeas eal ch cid arvana 

held Sea iee: ban eteos echieah Ge cracls esas tax rates rather 


than the capital gain tax of 12}4 per cent. 
Adopted an amendment granting exemption on contributions to 
ms used exclusively for religious, charitable, scien- 


fraternal organizatio 
tific, literary or ee purposes. 
ae ap + ocd, proposal by Secretary Mellon designed to check capital 


eee oe anmaaiaie: way SD emtncat tape ot 
a tax of 10 per cent on mah jong sets and on machines operated by 


hee ag 
exempting from the jewelry tax articles selling for 
snc EN cee aateuh tat Ups tbeanan 00 a aaa of O05 
Agreed to tion from the $50 brokers’ satebakieteiee 
and merchandise brokers and restored the full $10 tax on billiard and 
pool tables and bowling alleys. 
HOUSE: 
ee pg A bya Mgr of 298 to 49 the House Res. 268 to begin considera- 
tion bor amendment to the Constitution (H. R. Res. 
184, poate — 


R.). 
Mr. Foster, Ohio, 2 spoke in behalf of the amendment. 
Mr. Hill, Md., R. pera Se ta ot ae >, 
Mr. Blanton, Tex., D., Mr. Linthicum, Mi and Mr. Merritt, 
Conn., R., spoke in opposition to federal callie of child labor. 


Saturday, April 26 
SENATE: 


Continued consideration of the tax bill (H. R. 6715) until one o’clock 
when Ona) oe aa appropriation for the Navy Department 
(H.R. 

Mr. Caraway, Ark., D. spoke i in criticism of the administration of 
the U. S. Veterans’ Burea 

Mr. King, Utah, D., criticised the “mount called for in the navy ap- 
propriation bill. 

HOUSE: 
Passed by a vote of 297 to 69 the resolution (H. J. Res. 184) to amend 
ee Cees ean Cages © te, and prohibit 

the employment of children under eighteen years of age. The affirma- 
tive votes were cast by 167 Republicans, 128 Democrats, one Socialist, 
and one Independent. The negative votes were cast by eee 
~— 56 Democrats. 
An amendment by Mr. MacLafferty, Calif., R., to make 

te ciildren, under 16 years of age, instead of 18 

spepted in Committee of the Whole House by a vote of 148 to 1 but 
later the amendment was rejected by a vote of 199 to 169. An amend- 
ment offered by Mr. Ramseyer, Iowa, R., aimed to exempt children on 
farms from the provisions of Cf the renlution, and placing the age limi- 
tation at 16 years, was rejected by a vote of 158 to 120. 


Sunday, April 27 
Memorial servies were held on the lives and public services of the 
Hon. J. M. C. Smith, late a Representative from Michigan, and 
Hon. L. E. Sawyer, late a representative from Arkansas. 
Monday, April 28 
— 


tinued consideration of the tax bill (H. R. 6715). A committee 
Ph fixing the tax upon net income of corporations at 14 per 
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cent instead of 1234 per cent as carried in the House measure 
to. j a committee amendment the tax 
i repealed in the 
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trucks, 
Theta of Z cents a $100 on drafts and 


vas consi 2os7 


bill 2257, Res 


HOUSE: 
Se endts fe ee Soe bill 
° Mr. Davis, Minn., R., in charge of the = 


measure. 
Mr. Hudson, Mich., R., gee eet ein eae 
= ht manelacters of wiots end bow ai (H.R. 
Kansas, began an attack on Barkley bill 
i nan to abolish the Railroad Labor Board. Mr. Blanton, Tex., D., 
also spoke in criticism of the measure. 


Wednesday, April 30 


SENATE: 

Resumed consideration of the tax bill (H. R. 6715). The propozal 
to grant a 25 per cent reduction on the tax on earned income payable 
in 1923 was modified b the maximum of such incomes to 
ay har ag y as provided by the House. Al inoue at 
$5,000 to be considered as earned for purposes of the reduc‘ion. 

considered the bill (S 2257) to = eae ae Ss. 
Veterans’ Bureau, etc. Mr. Ashurst, D., spoke on the work of 
the Veterans’ Bureau. 


HOUSE: 
Considered the bill (H. R. 6357), ae oe ee 
— and nS the U. ——- 
Mr. Robsion, Ky., D., spoke on the alee Guar at Benwood, W. 
Va. 


Thursday, May 1 
SENATE: 
Continued consideration of the tax bill 


eliminated by the . 
of unobjected to committee erento Se the 


i Pa, to combate, codify, and reenact laws 
Veterans’ Bureau, etc. 


R. 6715). Mr. Bruce, 


Md., D., while criticizing certain features of the Mellon tax 
ported the surtax provisions. The daewen tatiana 
r. Curtis, Kans., R., submitted the conference on the bill 
(795) to provide adjusted compensation fo war veterans. 
The report was 
consideration of the bill (H. R. 8350) making annual appro- 
priations for State, Justice, Commerce and Labor Departments. 
ee 
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a 
y Mi McKele TeanD., providing that al ca also an ameidment 
cKeller, Tenn., D., providing that ell claims for abatement or 
refunds of taxes incl decisions thereon shall be open to public 
refund of tare inclu to 26. _Adopted by a vote of 4 to 26 an 
— by Mr. — Nebr., 
bers of the proposed T: wr Appel B 
the Finance Committee, to $7,500. Rejected 
ment to impose a tax on radio sets by a vote of 40 to 
HOUSE: 
Sous hewes of Geleaty were doveted to tiie Rating BEDAE. B. S30 
to abolish the Railroad Labor Board. Mr. Sanders, Ind., R., spoke in 
opposition to the bill. Mr. Winslow, Mass. R., Chairman of the Com- 


mittee on Interstate and Foreign Commerce, spoke e in opposition to 
the withdrawal of the bill om th the Committee. pam oe Mo., ~ 
case 


the een of the House 
the Barkley bill. i 
to the committee for 
D., spoke in favor of the bill. 

The conference report on the bill (H. R. 7959) to —, adjusted 
compensation for World War Veterans was agreed to. McKenzie, 
Ill, R., criticized the payment of adjusted compensation —-y yeomanettes 


and d marinettes. 
ed consideration of the District of Columbia appropriation 
bill 1G R. 8839). 
Saturday, May 3 
SENATE 


Resumed consideration of tax bill (H. R. 6715). Mr. Simmons, 
N. C., D., ranking minority member of the Finance Committee, sub- 
eda aieae es ae aeons for the surtax provisions of the 
bill. Mr. an ten Mas ito Cone, pln ad made an 
rey nr gg rates. Mr. McLean, Conn. defending 
the M 

Mr. Smith, S. C., D., Chairman of the Interstate Commerce Com- 
mittee, made a statement relative to the report of the subcommission 
of the Interstate Commerce Commission on surcharge upon Pullman 
ares. 

A message from the President was received vetoing the Bursum pen- 
sion bill (S. 5). 

Mr. Fletcher, Fla., D., spoke on the enforcement of section 28 of the 
Merchant Marine act, providing preferential freight rates only toshippers District 
ee SS oe ee 
Wash., R., also urged that section 28 be put in operation. 


HOUSE: 
stterof the Barkley bill (H.R, 7388), "Mr, Barkley, Ky. D. replied 
matter ley r. D., 
Continued consideration of the District of Cobhia coat eden 
bill (H. R. 8839). An amendment by Mr. Cramton, Mich’) 7 a soa 
priating $890,000 to be met out of motor gasoline tax receipts for street 
improvements was adopted. 


Sunday, May 4 
HOUSE: 
Met in recognition of the services of the Hon. W. Bourke Cockran, 


Hon. Daniel J. Riordan, Hon. Luther W. Mott, and Hon. James Vv. 
Ganly, late members of the House from New York. 
Monday, May 5 
SENATE 
Sacsed 0. ceieives it will ted to bills on the Calendar. 
Rene consbderation of the tex bal GER, Gly A by 


a vote of 43 to 40 the Democratic surtax rates carried in the Si 
amendment, providing for a graduated rate from 1 per cent of the 
amount of the net income in excess of $10,000 and not in excess of 
$14,000 up to 40 per cent of the net income in excess of $500,000. 
Democratic substitute for the normal income tax rates was adopted 
by a vote of 44 to 37. As agreed to, the normal tax the first 
See 6 Se Sees 

fee eee ks the tax is 4 $4, 

the present tax is 4 per cent on the first 

Ee Sper eat upon te 
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the suggestion of the Chair, Mr. Barkley moved that the House 
resolve itself into Committee of the Whole House on the state of the 


Speaker Gillett ruled that a motion to. further consider the 
bill (H. R. 7358) to abolish the Railroad Labor Board 
that the measure must be deferred for two weeks, un! 


suspension day. 
Resumed i of and passed the District of Columbia 
rpaation ll GH. 899) ap amended The bill carries a total 
approximatel; including the Cramton t 
pening S50 fr ne improve be me out of mci 
The bill abolishes the 60-40 plan of 
District and i provides instead for Ged appropriation by the F 
Socment at ae 000. 
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Feature 


The McNary-Haugen Agricultural Bill 


Some Figures on the Present Depression in Agriculture 
Agencies Created by Federal Legislation to Finance Farmers 
Agricultural Legislation in the 68th Congress 
The Legislative History of the McNary-Haugen Bill 
A Digest of the Provisions of the McNary-Haugen Bill 
The McNary-Haugen Bill Discussed Pro and Con 


Some Figures on the Present Depression in Agriculture 


'REASE in value of crops —In 1919 the total tonnage 
production of crops was approximately 255,000,000 
tons, valued at approximately $15,423,000,000. In 1921 the 
total production was still approximately 255,000,000 tons, 
but the value had shrunk to $6,934,000,000, a loss in value on 
crops alone in two years of $8,489,000,000. At the end of 
1923 there was an apparent gross increase in the value of 
farm crops, omitting livestock, of $1,075,000,000. The 
gross decrease on certain crops totaled $200,000,000, leav- 
ing an approximate net increase of $875,000,000. Analysis 
shows that over $900,000,000 of the gross increase is ex- 
plained by increased value of six feed crops and of cotton. 
Corn, oats, barley, hay, cottonseed, and the grain sorghums 
made up over $500,000,000 of the improvement, while cot- 
ton accounts for over $400,000,000. 

Decrease in farm incomes ——The average income per farm 
family in 1919 has been estimated, roughly, at $1,774. 
The average in 1920 had fallen to $964. Estimates for 
1921 were $1,075. Estimates for 1922 indicate a return of 
$917 on the average to the owner-operator of over 6,000 
representative farms included in a survey made by the 
Department of Agriculture. 

Increase of farm-mortgage indebtedness—In 1910 the total 
farm mortgage debt on owner-operated farms in the United 
States amounted to $1,726,172,851, or an average of $1,715 
per farm; by 1920 the total debt on such farms had increased 
to $4,003,767,192, or an average of $3,356 per farm. 

The census does not give a complete picture of farm mort- 
gage indebtedness, since data were not secured for farms 
operated by managers and tenants. A careful estimate, 
however, made by the Bureau of the Census and the Bureau 
of Agricultural Economics, of the Department of Agriculture, 
places the total farm morgtage debt for all farms, January 
1, 1920, at $7,857,700,000. The corresponding estimates 
for the various geographic divisions follow: 


Estimated total farm mortgage debt, January 1, 1920 





IN 55a 4)a.0 ace. cals» 0 50 Ohne 6 A $7,857,700,000 
acs vio coc rer apes saesie dts 120,860,000 
ME ono arp. cin.o.2.0.0ey as oe vtceae 396,640, 
BE I IIE goo ois nc ce scene thu nitie 1,591,420,000 
West North Central..................... 3,199,690,000 
yn pay os ebnneoe ie 7,470,000 
TNE OEE GOTTA. nos nn os sess cenacecs 320,100,000 
Webk Doutll CONUEl. «550. Ss een ete 703,680,000 
NS oo. Ca asin oN Vea a ous Sop's 544,550, 
POM. A Ci pe set sens avashs cane os 633,290,000 


In addition to farm mo , farmers carry a} large 
volume of debt represented by short-term cash loans_from 


banks and individuals, as well as credit accounts with mer- 
chants of all kinds. With these items included, the total 
farm debt as of January 1, 1920, has been conservatively 
estimated at over $13,000,000,000. 

In connection with this indebtedness, farmers have had 
to carry fixed payments of interest and taxes which mount 
to enormous sums. his annual report for 1923, the 
Secretary of Agriculture estiuates the property taxes and 
interest combined, paid by agriculture in 1920, at about 
$1,457,000,000; in 1921, at $1,684,000,000; and in 1922 at 
$1,749,000,000. 

Farm bankruptcies. —The incomplete records of the Depart- 
ment of Justice show for the United States as a whole that 
999 cases, or 6.4 per cent of ali bankruptcy cases in the 
fiscal year 1920, involved farmers. In 1923 the total of this 
record was 5,940 farmers who went through the ere 
courts, or 17.4 per cent of all cases. In the West N 
Central States, 213 farmers in 1920 went through bank- 
ruptcy. In 1923 the number had increased to 2,005. In 
the South Atlantic farm States cases rose in 
the same period from 169 to 959; in the East South Central 
States from 108 to 420; in the West South Central States from 
95 to 539; in the Mountain States from 104 to 730; and in the 
Pacific States from 86 to 424. A careful investigation con- 
ducted by the Ninth Federal Reserve Bank of Minneapolis 
in the fall of 1923 disclosed the following percentages of 
farmers who had passed through bankruptcy ings, 
were in process of being foreclosed, were so insolvent as to 
be in danger of foreclosure, or had already actually aban- 
doned their farms: 


Per cent 
Monten... 220s ook is ocak bes Eoke ac ee 7.7 
Worth eee ee or ka eee 10.5 
South Bakotes, oo) 666 a Se ea ee 7.3 
Minrieedtat | os So eS ae a ee eae 3.7 


A survey made by the Department of Agriculture shows 
that about 814 per cent of the owner-farmers in 15 States 
of the Middle West lost their farms, with or without legal 
process, between 1920 and the spring of 1923. In addition, 
about 15 per cent of the owners, though inffact bankrupt, 
held on through the leniency of creditors. 

An Se eae is that =: Saeed Mont., where 
53 per cent of the total improv acreage reported in 
the 1920 census had been foreclosed or was in process of 
foreclosure at the end of 1922. 

Bank failures in farming regions——Over 44 per cent of 

uspensions that have occurred in the past 22 years, 
namely, from 1902 to 1923, inclusive, have occurred in the 
four years 1920 to 1923. The records are incomplete, but 


Continued on page 287 
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Agencies Created by Federal Legislation to Finance Farmers 


During Past Ten Years 


Nore: A brief account of important steps in the development of our rural credits system together with a full pro and con discussion of 
agricultural credit legislation in the 67th Congress was printed in the January, 1923, number of the Concressionat Dicest. 


Rest of the credit agencies under the jurisdiction of the 
Federal Government came the Federal Reserve System 
with twelve regional banks. The functions of these twelve 
regional Federal Reserve Banks were mainly two—to 
mobilize the gold resources of the country, and to make 
credit more elastic, more equitably accessible to everybody 
by lending money out of one great reservoir, through those 
twelve Federal Reserve Banks, to private banks which in 
turn should lend it to private borrowers. For the farmer it 
worked like this: If he went with his note to the smali- 
town bank and asked to borrow on it and the small-town 
bank had no money of its own to lend, it could still take the 
farmer’s note, send it to the nearest one of the twelve Fed- 
eral Reserve Banks and get the money. 

It was soon found that the rules under which the notes of 
merchants and manufacturers were taken at the Federal 
Reserve Banks were too narrow for the farmer. Therefore 
the rules were relaxed in his favor, so that a farmer’s 
note had more time and grace at a Federal Reserve Bank 
than any other. Next Congress created the Federal Farm 
Loan System, with twelve regional Federal Land Banks to 
be launched where necessary, with government credit; and 
the purpose of these banks was to lend money to national 
farm-loan associations, which in turn should lend it to 
farmers for the purchase of agricultural land, for the equip- 
ment and improvement of the land and to pay off old mort- 
gages. Any ten or more natural persons could form a na- 
tional farm-loan association; more than forty-four hundred 
have been formed. The same law authorized the creation 
by private persons of joint-stock land banks, under the 
supervision of the Government, such banks to sell deben- 


tures up to fifteen times the amount of their capital, and 
lend the money on land. 

In March, 1923, Congress passed the Agricultural Credits 
Act, creating twelve Federal Intermediate Credit Banks, to 
be established “alongside of but organically independent of 
the twelve Federal Land Banks,” each with a capital of 
five million dollars provided bythe United StatesGovernment. 
These intermediate credit banks lend money for “agricultural 
purposes” for periods of six months to three years. 

The same act provided also for national agricultural 
credit corporations to lend money for “agricultural pur- 
poses” direct to farmers, and national agricultural redis- 
count corporations to take over from private banks loans 
that have already been made for “agricultural purposes.” 

These are the agencies created by Federal legislation: 


Federal Reserve Banks (1913); 

Federal Land Banks (1916); 

Joint-stock land banks (1916); 

National farm-loan associations (1916); 

Federal Intermediate Credit Banks (1923); 

National agricultural credit corporations (1923); 
National agricultural rediscount corporations (1923). 


These agencies have placed in the last ten years, by an 
estimate of a former Secretary of the Treasury, five billion 
dollars of new credit at the disposal of agriculture. 

In addition the War Finance Corporation, a banking 
concern set up during the war to finance war activities— 
owned by the Government and furnished with government 
capital—has been converted into an agency for extending 
government credit direct to agriculture.—Exéracts from 
article by Garet Garrett in “Saturday Evening Post.” 


Agricultural Legislation in the 68th Congress 


A VERY considerable number of bills relating to 
agriculture have been introduced during the present 
session of Congress. These measures have all been 

month by month by the Concressionat DiceEst in the 
“Calendar of Legislative Action.” 

The following measures have been acted upon by one or 
both houses of Congress during this session: 

The Norbeck-Burtness bill (S. 2250-H. R. 4159) to author- 
ize a $50,000,000 appropriation by Congress to be used as a 
revolving fund for making loans to certain farmers in “the 
wheat areas” with which to purchase live stock to promote a 
“permanent system of self-supporting agriculture.” (The 
diversification loan bill known as the Coulter plan). This 
bill was defeated in the Senate on March 13 by a vote of 
32 to 41. 

A bill (S. 2249, Warren, Wyo., R.) to extend time to the 
War Finance Corporation to make advances was approved 
by the President Feb. 20, 1924. 

The resolution (S. J, Res. 52, Jones, N. M., D.) authorizing 
an appropriation of $1,000,000 for relief of the drought 
stricken farm areas of New Mexico has passed both houses 
and was approved by the President April 26, 1924. 

The t of Agriculture annual appropriation 
bill (H. R. 7220) carrying an appropriation of $57,000,000 
for the fiscal year ending June 30, 1925, was passed by the 


House April 24 and was reported May 13 with amendments. 
(Report No. 531). The bill as passed carried an amend- 
ment which would increase the powers of the Secretary of 
Agriculture under the packers and stockyards act. 

A bill (H. R. 7111, Ketcham, Mich., R.) to provide for 
ayricultural attachés to serve with the State Department, 
and to promote American agriculture by making more ex- 
tensively available and by expanding the service now ren- 
dered by the Department of Agriculture in gathering and 


ting information produc- 
tion, competition, and demand in foreign countries, in 
moting the sale of farm products abroad, etc., was b 


the House on April 16 and reported to the Senate April 2, 
1924 (Report No. 448). 

A bill (H. R. 7113, Haugen, Iowa, R.) to establish a Dairy 
Pureau in the U. S. Department of Agriculture was 
by the House April 7, 1924, and is now before the te 
Committee on Agriculture and Forestry for action. 

A bill (S. 381, Jones, N. M., D.) to amend section 2 of an 
act to provide for stock-raising homesteads, etc., was 
by both houses, agreed to in conference May 13, and awaits 
the President’s approval. 

A bill (S. 1631, Phipps, Colo., R.) to defer payment on 
reclamation charges was passed by bo* houses, agreed to 
in conference, and approved by the President May 9, 1924. 

A resolution (S. J. Res. 107, Smith, S. C., D.), declaring 
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that the policy of the I. C. C. in adjusting freight rates 
should consider conditions prevailing in sede of the 
country, and further declaring agriculture to be a basic 
industry and directing the I. C. C. to effect changes in freight 
rate structure to promote movement of agricultural products 
including live stock, was passed by the Senate May 12, 
1924, and referred to the House Committee on Interstate 
and Foreign Commerce. 

There are several bills awaiting committee action, which 
propose plans for promotion, supervision, and assistance 
from the Government in establishing and carrying on co- 
operative marketing organizations. These are: 

The Curtis-Aswell bill (S. 2844-H. R. 8108) which sets up 
an Interstate Farm Marketing Association and proposes a 
government loan of $10,000,000 at 414 per cent to that body 
to be used for organizing a marketing system that will in- 
sure to the farmers an equitable share of what their goods 
sell for to the ultimate consumer. (Known as the Yoakum 
plan). Marketing under this bill would be under control of 
the farmers. 

The Capper-Williams bill (S. 3113-H. R. 8679—a revision 
of H. R. 6136, Williams, Mich., R.) to create a federal 
marketing board of seven members. The bill is designed to 
provide methods for the handling and sale of farm products 
by commodities. An appropriation of $7,500,000 for each 
of the next two fiscal years would be authorized. Under 
the plan the control of marketing would be in the hands of 
the Government. 

The Smith bill (S. 3327) providing for the creation of a 
federal cooperative association, with separate and distinct 
member associations to handle the individual problem of 
the growers of the principal farm crops, was introduced 
May 17 by Mr. Smith, S. C., D. 


Senate Calendar 


The following bills relating to agriculture have been re- 
ported from the Committee on Agriculture and Forestry 
unless otherwise stated, and are now on the Senate Calendar 
awaiting action by the Senate: 

S. J. Res. 60 (Harris, Ga., D.). A joint resolution to 
stimulate crop production in the United States. Reported 
with amendments February 16, 1924. 

S. 185 (Gooding, Ida., R.). A bill to stabilize the price of 
wheat, etc. Reported February 28, 1924. 

S. 2337 (Gooding, Ida., R.). A bill to amend section 4 of 
Interstate Commerce Act. Reported March 25 from Com- 
mittee on Interstate Commerce with amendments. (Re- 
port No. 302). 


The Legislative History of 


HE McNary bill (S. 2012) “declaring an emergency in 

respect of certain agricultural commodities, to promote 
equality between agricultural commodities and other com- 
modities,” etc., was introduced in the Senate January 16 
by Senator McNary, Oregon, Republican, and referred to 
the Senate Committee on Agriculture and Forestry. Public 
hearings on the bill, begun early in January, were concluded 
February 16. The bill was reported with amendments to 
the Senate on March 1. A minority report was submitted 
on Merch 5. (Report No. 193, Parts 1-2). On April 16 
the Committee reported a new bill (S. 3091) prepared by 
Senator McNary perfecting the original measure. (Report 
No. 410). 

On May 8 Senator Norris, Chairman of the Committee 
on Agriculture and Forestry, announced that the minority 
members of the Committee had requested him to offer the 
Norris-Sinclair bill (S. 1642-H. R. 2659) as a substitute for 
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S. 3091 (McNary, Ore., R.). A bill d ing an emer- 
gency in respect of certain agricultural ucts. Re- 
ported April 16, 1924. (Report No. 410). The McNary- 
Haugen bill. 

H. R. 7111 (Ketchum, Mich., R.). A bill to provide 
agricultural attachés, etc. Reported April 21, 1924. (Re- 
port No. 448). 

S. 626 (Caraway, Ark., D.). A bill to prevent the sale 
of cotton and grain in future markets. Ordered on Calendar 
April 24, 1924. 

S. 1642 (Norris, Nebr., R.). A bill to provide for the pur- 
chase and sale of farm products. This measure provides for 
the creation of a Farmers’ and Consumers’ Financing Cor- 
poration with a capital of $100,000,000 furnished by the 
Government to purchase and sell farm products. Reported 
with amendments April 24, 1924. (Report No. 463). (The 
Norris-Sinclair bill S. 1642-H. R. 2659). 


House Calendar 


The following bills relating to agriculture have been re- 
ported from the Committee on Agriculture and are now on 
the House Calendar awaiting action by the House: 

H. R. 5559 (Langley, Ky., R.). A bill to authorize an 
appropriation to enable the Secretary of Agriculture to 

and distribute valuable seeds. Reported February 
14, 1924. (Report No. 205). 

H. J. Res. 202 (McKeown, Okla., D.). A joint resolution 
for relief of the boll weevil, drought and flood-stricken areas 
of Oklahoma. Reported April 3, 1924. (Report No. 438). 

H. R. 6424 (Haugen, Ia.,R.). A bill to amend the packers 
and stockyards act, 1921, etc. Reported April 19. (Re- 
port No. 537). 

H. R. 8942 (Haugen, Ia., R.). Similar measure. Re- 
ported April 28. (Report No. 593). 

H. R. 9033 (Haugen, Ia., R.). A bill declaring an emer- 
gency in respect of certain agricultural commodities. Re- 
ported May 2. (Report No. 631, Pts. 1-2). (McNary- 


H. R. 157 (Purnell, Ind., R.). - A bill to authorize the more 
complete endowment of agricultural Se stations, 
etc. Reported May 15. (ikeport No. 758). 

H. R. 762 (Haugen, Ia., R.). A bili to amend act for pre- 
venting manufacture, sale, or transportation of adulterated 
or misbranded or poisonous or deleterious foods, drugs, 
medicines, and liquors, and for regulating traffic therein, 
etc., of en 30, 1906, as amended. Reported January 29, 
1924. (Report No. 125). 


the McNary-Haugen Bill 


introduced in the House by Mr. Haugen, Iowa, Republican, 
on January 16 and referred to the House Committee on 
Agriculture. Hearings on the bill were held from January 
21 to March 19, 1924. Because of the tariff isi 
carried in the bill the Committee on Ways and Means elso 
held hearings on the bill on April 2 and 11, 1924, 

request of the Committee on Ways and 

Tariff Commission made a report on the 
the bill. On May 2, Mr. 
mittee on Agriculture, the bill with the amend- 
ments made by the Committee. The bill carried a new 
number (H. R. 9033). A ely ee ee 
submitted on May 9 signed by Mr. Voi 

N. Y., R., Mr. Aswell, La., D., and 
(Report No. 631, Parts 1-2). 
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Consideration of the McNary bill in the Senate prior to 
action by the House might be subject to er of order 
e 


because the tariff feature of the bill would such action 
in the Senate unconstitutional, since all revenue bills must 
have origin in the House. The Senate therefore will not 
take up the bill until the House has acted upon it. 

On May 17 Mr. Snell, Chairman of the House Rules Com- 
mittee, reported a resolution (H. Res. 317) to provide for 
the consideration of H. R. 9033. The resolution was adopted 
and consideration of the McNary-Haugen bill began on 
May 20 in the House. 
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A bill (H. R. 8814, Voigt, Wis., R.) to create a Wheat 
Export Corporation with a capital stock of $50,000,000 
contributed by the Government, which would stabilize the 
price of wheat by buying in the domestic market and selling 
for export, and would authorize the collection of a 
from the buyer to reimburse the corporation for losses in 
export and other operations was introduced Apr. 21. This 
bill was proposed by Mr. Voigt as a substitute to the McNary- 
Haugen bill in a statement attached to the Minority Report 
of the House Committee on Agriculture on the McNary- 
Haugen bill. 


A Digest of the Provisions of the McNary-Haugen Bill 


Extracts from Digest of Bill Made by House Committee on Agriculture 


General Emergency—Sec. 1 declares a general emergency to exist 
in agricultural commodities by reason of (1) continued economic 
depression; (2) disparity in prices between farm and other com- 
modities; (3) inadequate returns to the farmer for his labor and on 
his investments; (4) an export surplus, the price of which is fixed 
in the world market; (5) prices of surplus determining price of whole 
domestic crop; (6) economic difficulties in reducing production to 
domestic requirements; (7) the need of surplus production to save 
the population against uncertainties of yield and to retain foreign 
markets; (8) lower prices in foreign markets due to unsettled world 
conditions and lower cost of production in some cases. 

The period of the general emergency is limited to five years from 
the June 30 following passage of the act. It may be terminated by 
the President by proclamation whenever the corporation, later de- 
scribed, determines that the emergency has passed. 

Special Emergencie . 2 limits operations to wheat, flour, rice 
corn, wool, cattle, sheep, swine, or any food product of the three last 
mentioned. The corporation cannot handle any of the named products 
until a special emergency has been proclaimed in respect thereto. 
Before a special emergency may be proclaimed it must be determined 
that there is a surplus for export, and that according to estimates 
made by the board of directors of the corporation the ratio price, 
defined in Sec. 4, of any commodity would be higher than the then pre- 
vailing domestic price. 

Computation of Ratio Price—Sec. 4 provides how the ratio price 
of a basic agricultural commodity is to be determined, and further 
provides for its timely publication. Briefly, the ratio price of a basic 
agricultural product for any ratio period bears the same relation to 
the pre-war price of such basic commodity as the current average 
all-commodities price in effect for such period bears to the pre-war 
average all-commodities price. These wholesale price indexes of all 
commodities are based on 404 different commodities. 

The Secretary of Labor computes the average price (the index 
number) of all commodities for the period 1905 to 1914, inclusive. 
This figure for these 10 years represents the pre-war all-commodities 
price, and is used as a constant unchanging figure in determining 
the ratio price for each commodity. It is taken as 100. 

The Secretary of Agriculture and the Secretary of Labor compute 
the average price of each basic agricultural product for the period 
1905 to 1914. This is the pre-war basic-commodity price and is con- 
stant and unchanging for each basic agricultural commodity. The 
Secretary of Labor after the end of each month computes and pub- 
lishes the average price (the index number) of all commodities for 
that month. This average price is the current all-commodities price 
and changes from month to month. 

Creation and Management of the Corporation—Secs. 21-28. Sec. 
21 constitutes the Secretary of Agriculture and four individuals to 
be appointed my A a rap Does consent 

nited States Agricultural Export Corporation.” 

Sec. 25 fixes the salaries of the appointed directors at $10,000 a 
year, and confines their business activity to the work of the corporation. 

Capital Stock, Issuance of Securities, Liabilities of the United 
States, and Taxation—Sec. 31 fixes the capital stock of the corpora- 
tion at $200,000,000, to be subscribed by the United States, sub- 
scriptions to be callable the corporation in units of $5,000,000 or 
multiples thereof upon days’ notice. The stock issued to the 
United States and delivered to the Secretary of the Treasury does not 
carry voting privilege. Receipts for the stock issued by the corpora- 
tion to the Secretary of the Treasury will evidence the stock owner- 

of the United States. The necessary appropriation is authorized. 

. 32 authorizes the corporation t» borrow money, but not in 
excess of five times its capital stock, and to issue evidences of in- 
debtedness therefor. The terms and conditions of such paper are 
left to the determination of the tion. 

Sec. 33 provides that the United States shall assume no liability for 
the evidences of indebtedness issued under Sec. 32, and requires that 
all paper issued under that section shall so state on its face. 


Sec. 34 provides that the notes, bonds, and other evidences of 
indebtedness of the corporation and income derived therefrom shall 
not be exempt from taxation either Federal or State, and provides 
further that no State shall discriminate against paper issued by the 
corporation in favor of securities or income of business corporations 
organized under the laws of such State. : 
General and Special Powers of the Corporation—Sec. 41 specifies 
the powers of the corporation. They are the usual powers of a 
private corporation that would be necessary to perform all of the 
necessary functions involved in the handling, marketing, processing, 
buying, and selling of basic agricultural commodities and the products 


Sec. 42 grants special! powers, including the acquiring of rights of 
operation of various instrumentalities and agencies, making of 
contracts, the conduct of storage business when necessary, the making 
of advances secured by warehouse receipts, the acquisition and hold- 
ing of ceftificates of indebtedness, and the buying and selling of 
foreign m to avoid speculative hazards. The corporation is 
authorized to prescribe the conditions under which it will operate in 
the foregoing respects, but may not advance more than 75 per cent 
of the market value of a commodity cov by warehouse receipts 
and may not extend date of maturity more than once and then not 
in excess of one year. This section specifically requires the corpora- 
tion to utilize, as far as practicable, existing agencies and facilities, 
including cooperative organizations. The section, furthermore, re- 
quires the corporation to encourage the formation of cooperative 
associations of agricutural producers in order that they may per- 
fect their own facilities for accomplishing as far as possible the effects 
to be attained under the act during the emergency. 

Sec. 44 requires the corporation to purchase basic commodities 
in such amounts as are necessary to maintain at the level of the 
fatio price the domestic price of the basic commodity, or a ade 
or class 4 The parivalee giedle thet aay tee Gas ht Geb 
of the ratio price must be bought at the market established as the 
basis market, at the ratio price. Purchases of other grades and in 
other domestic markets are based upon the ratio price but at such 
differences as reflect the normal and usual commercial differences 
between grades or classes. The corporation is authorized to make due 
allowances to cover storage and other holding costs. 

If the aoe sells in the foreign markets, it must do so at the 
best price obtainable. If domestic conditions of supply and demand 
require, it may sell in the domest:~ market for the protection of home 
consumers, but not at less than the ratio price. 

a” oo a ef Expe — ~ Losses of the C —— Title 

secs. - provi for apportionment ie expenses 
and losses of the corporation among the producers, by means of the 
assessment of an equalization fee upon every sale or other disposition 


(as defined in sec. of a basic agricultural commodity, during the 
special emergency, by a producer. 
Sec. 204 provides for an equalization fund in the treasury of the 


corporation for each basic agricultural commodity and for each opera- 
tion period. Into this fund all the proceeds from the ization 
fees and the profits of the corporation will be paid. Out of the fund 
will be paid the losses and the expenses of the corporation attributable 
to the commodity for the operation period. The balance remaining 
ae must be distributed ratably to the producers who have 
pai lee. 

Sec. 205 requires cooperation on the part of Government depart- 
ments, in order to eliminate duplication of effort and excessive costs 
in the collection of the equalization fee. 

Adjustment of Imports—Sec. 301 deals with the question of the 
adjustment of imports, in order that the lifting of the domestic price 
may not invite an influx of foreign competitive or substitutable com- 
modities that will break down the purpose of the law and enhance 
the losses of the corporation. This section provides for the complete 
exclusion from importation of foreign farm products, if necessary. 

Continued on page 277 
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House Committee on Agriculture Reports McNary - Haugen Bill 


The Majority Report 
Submitted By 
Hon, Gilbert N. Haugen 


U. S. Representative, Iowa, Republican, Chairman, 
House Committee on Agriculture 


N°? GREAT nation can safely reduce its production of 
foods to a point that may threaten shortage for actual 
consumptive needs. Unfavorable weather conditions, plant 
diseases, and insect depredations may, in spite of reasonable 
acreage, decrease supply to the danger point unless farm 
practice is regularly adjusted to the production of reasonable 
surpluses. Variation in annual yields and enforced aban- 
donment of acreage must be allowed for. 

The clear recognition of the fact that domestic price de- 
pends upon export price is one of the fundamental principles 
that must be faced in any attempt to give farm relief. The 
conclusion is unescapable that only a device such as the 
agricultural export corporation, based upon the converse 
of the protective tariff principle, that will separate the ex- 
port surplus from the total domestic crop and sell it in the 
world market at the world price while disposing of the domes- 
tic part at a domestic price on a parity with other com- 
modities, can possibly afford agriculture the necessary relief. 

This bill proposes to equalize domestic supply of export 
farm products to domestic demand at a fair exchange value 
in terms of all commodities; in other words, in terms of the 
general price level. This end is to be attained by diverting 
the surplus, which is small in relation to the whole annual 
production, to the world market at the world price. Exist- 
ing private agencies and existing facilities of processing and 
distribution are to be used to the fullest possible extent 
according to their adequacy and availability for this purpose. 
Import duties on particular products in distress are to be 
raised to keep out foreign competition, or, if necessary, such 
products may even be excluded. The loss sustained in 
selling at the world price the fraction of the crop exported 
after buying it on a higher domestic level and the expenses 
of operation are to be borne by the farmer through the 
operation of a so-called equalization fund. 

Com ion of Ratio Prices—The bill proceeds on the 
fundamental fact that the price of agricultural commodities 
should bear a proper relation to the prices of other com- 
modities. In other words, farm products are to have a 
fair exchange value in terms of all commodities. 

This bill proposes that if, at any time, any basic com- 
modity is actually bringing a price in the markets which is 
below what it would be if that particular commodity price 
had advanced since pre-war times as much as have whole- 
sale prices in general, an emergency concerning that com- 
modity is to be declared and, therefore, that the price at 
which that particular basic commodity is to sell will be 
determined by comparing its pre-war price with the advance 
of the all-commodities index number on a pre-war basis 
that is, the 10 years 1905-1914. el 

The following case illustrates the process of determining 
the ratio price as provided in the bill: 

The average price of No. 2 hard winter wheat at Kansas 
City for the years 1905-1914, was $0.936. The all-com- 
modities relative price or index number for January, 1924, 
on 1905-1914 basis is 159.8. By multiplying these two 
factors together it is found that the ratio price for that 


Continued on page 279 


The Minority Report 
Submitted By 


Hon, Edward Voigt 


U.S. Representative, Wisconsin, Republican, Member, 
House Commitiee on Agriculture 


E ARE convinced that the McNary-Haugen bill is 

an unworkable measure; that it will not do what its 
sponsors claim; that if it were put into effect respecting the 
products mentioned in it, it would heap a great calamity not 
only on the farmer, but the Nation as well. In our judgment 
no greater blow could be struck at agriculture than to put 
this bill in operation. 

The majority report pictures very fully the distressed 
condition of millions of our farming population. We agree 
that a very serious situation exists and has existed for several 
years, and that Congress should apply every remedy within 
its power to give relief. The majority report would seem 
to convey the impression that the distress exists in equal 
degree in all lines of agricultural production. Candor re- 
quires us to dissent from this view. The fact is that those 
producers of agricultural commodities are most severely 
affected whose products in a large degree have to meet world 
competition. The chief sufferers among the farmers are 


= whose principal business it is to produce wheat and 
ogs: 


A price-fixing measure—It is proposed to create a prac- 
tically nonfluctuating price. The only factor which can 
change the price is a rise or fall of the general index number, 
which is moving very slowly now. The fluctuation on wheat 
from January to March, 1924, would have been 2 cents on 
$1.50 wheat, and on lower les correspondingly less. 

The bill provides (sec. 44) that the corporation shall sell 
“in the domestic market at such times as the corporation 
deems advisable and at not less than the purchase price,” 
unless it sells for export. This provision is inserted for the 
purpose of holding the domestic price at the ratio price. 
If the price of any commodity in the bill should rise under 
the operation of normal economic laws above the ratio 
price, then it would become the duty of the corporation 
under section 2 to end the emergency. It is very evident, 
therefore, that the ratio price will become the domestic 
price, and that with the exception of slight variance caused 
by the index number, the price will be rigid. 

A colossal gift to nonproducers— When this bill takes 
effect, as to wheat, the price of dollar wheat will instantly 
rise to over $1.50. The elevator man, merchants, millers, 
and speculators who have wheat on hand will suddenly be 
made richer by operation of law. If an em is de- 
clared on cattle, hogs, and sheep, every head instantly 
rise in value, whether in the hands of farmers or others. 
The hundreds of millions of dollars worth of pork, beef, 
mutton in the hands of the Big Five and about 200 
packers would instantly rise in value. On this item 
there would be a sheer gift to the meat packers of this coun 
of from $150,000,000 to $200,000,000 to be paid for by 
consumers of the country. 

Pork—There are so many insuperable objections to 
application of the theory of this bill to hogs that in 
j ent it is absolutely unworkable, and it cannot be made 
to work, unless pessibly the Government regulated the entire 
hog-raising industry and took over every slaughtering plant 

Continued on page 279 
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Pro 


Hon. Frank Cilague 
U. S. Representative, Minnesota, Republican 


BR gonteasceeai of the McNary-Haugen bill say it will 
increase production but is unworkable. How can it 
produce results and be unworkable at the same time? 

Can you hire someone to do a service for you, like milling 
wheat or slaughtering hogs, if you have the raw product and 
are willing to buy the services, especially when both the 
millers and packers have ample capacity and would kill 
the same hogs and mill the same wheat if there were no 
McNary-Haugen law? Undoubtedly you can. 

Can the corporation with the powers given it collect fees? 
The other branches of the Government do this now in mil- 
lions of cases. Undoubtedly this creature of government 
can do it, too. 

Can the Government regulate imports? Of course it 
can and does and has from the beginning of the Nation. 
Opponents speak of bootlegging in the case of hogs. Inas- 
much as 275 firms kill 65 per cent of all American livestock, 
and these are already under Federal supervision, enforce- 
ment will not be so difficult as some would have you believe. 
The true reason for the opposition to the bill is not that it 
will not work—it is that it will. 

Is the bill unsound? I say it is sound public policy. It 
is always sound for government to do for the citizen things 
required by the public welfare that the citizen cannot do 
for himself. We are confronted with a condition in our 
national life due to the farm crisis—and not a theory. Is it 
sound to restore farming to a sound basis? Is it sound to 
arrange a solution that will save our export trade in farm 
products? Agriculture contributed nearly $2,000,000,000 
in 1923 to the exports of $4,000,000,000 from the United 
States. Is it sound to bring this new wealth into the United 
States? Of course it is. It is one of the factors, and a 
large one, that has made our Nation in less than 150 years 
the greatest Nation in the world. Starving out farmers 
will not be of service to the Nation. The bill in effect or- 
ganizes American agriculture in the only way it can be done 
fully to“handle its export surpluses. The Webb-Pomerene 
and Edge laws were passed to help industry and do the same 
things in principle. 

Is the proposal uneconomic? If saving the business 
well-being of 35,000,000 of our people—yes; otherwise—no. 
As stated above, agriculture contributes $2,000,000,000 to 
our $4,000,000,000 worth of yearly exports. It is good 
business to keep this market. Good business is sound 
economics. It takes the law of supply and demand and 
makes it work for us and not ruin us—just as we harness 
the mountain stream and control the law of gravity in its 
operation to do good instead of harm. The bill reduces 
available supply and this increases the price. It uses 
what we have for the greatest good of all the people. This 
is the soundest of economics. 


It has been stated that the bill will increase the cost of 


living. 
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Con 


Hon. Sydney Anderson 
U. S. Representative, Minnesota, Republican 


M* REASONS for opposing the McNary-Haugen bill 
, are that I believe that in the long run it is unworkable 
and impracticable and that the farmer will be the greatest 
sufferer from its imposition should it become a law. 

In the first place, its provisions are not confined to wheat, 
but apply as well to flour, corn, wool, cattle, sheep, swine, or 
any of the food products of cattle, sheep or swine. Our 

rts of corn, cattle, sheep and swine as such are practical- 
ly negligible. With respect to wool, we have long imported 
more than half of our requirements. No one has even 
attempted to show how this bill can be made applicable to 
hogs and cattle in such a way that the farmer will receive 
any benefits from its operation. It is quite clear that the 
bill has no real application, except to wheat, and that the 
remaining products are put into the bill for political purposes 
only, in the hope that some Congressmen and farmers will 
be fooled into believing that they are going to get some 
advantage out of the passage of this legislation. 

The fundamental weakness of the bill lies in the fact that 
it assumes that the price of agricultural commodities should 
be made by the price of other commodities. We cannot 
have a ratio price for wheat, for example, resulting from a 
calculated relationship between farm products and all com- 
modities, without having the ratio price of wheat depend 
entirely upon the status of the all commodity index. The 
appropriate price for agricultural commodities depends upon 
the economic factors which make that price, and when it is 
made to depend upon other factors, such as the price of 
other commodities, a distorted result is inevitably the con- 
sequence. 

For example, if you raise artificially the price of all farm 
products to correspond with the level of prices of all com- 
modities, you raise the all commodity index so that in point 
of fact neers get these — into ae in accord- 
ance wi e basis ratio. e levelling of prices is a process 
in two directions, not in one only, and to re-establish the 
relationships between farm prices and other prices it is 
necessary not only that farm prices come up, but that other 
prices come down. This process has been and is going on 
and will continue to do so to the ultimate benefit of the far- 
mer if he is not induced to follow the price-fixing rainbow 


The assumption that the average relationship existing 
between, let us say, wheat and the all commodity index for 
the period 1905 to 1914 is the relationship which should 
exist between wheat and the all commodity index for the 
next ten years, is open to considerable question. The re- 
lation of the prices of farm products to each other, the relation 
of the prices of other commodities to each other or to the 
prices of farm products or other groups of commodities are 
continuously i The idea that the price of a farm 
product or group of farm products can by a miracle of govern- 
ment action be made to bear a continually definite relation- 
ship to the ever changing and uncon prices of other 
groups of commodities is a fallacy. The whole ratio price 
proposition is absolutely unsound. 

No miller can afford, under this bill, to take the chances 
which this price ratio proposition imposes on him. Conse- 


? quently, the millers’ purchase of wheat will immediately be 


Continued on page 278 
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National Organizations Express Views on McNary-Haugen Bill 


Pro 
American Wheat Growers Associated 


S THIS Government price fixing? Not in any respect. 
It is merely a reverse application of the tariff principle, 
making that principle apply to what the farmer has to sell 
as well as to what he must buy. His export business would 
be handled exactly as is that of the organized manufacturing 
interest which disposes of its surplus production on export 
markets at prices below those obtaining in this country in 
order to maintain production and protect domestic markets 
from a surplus. 


Ts this class legislation? It is not, but rather a method to 
remove the stigma of class legislation from the present tariff 
structure. It makes the tariff apply to all classes of Amer- 
ican products instead of eliminating the agriculturists—a 
very large group. 

Is this Government entry into business? Not in any sense 
of the word. This proposed legislation contemplates merely 
an establishment to assist the farmer in collecting an excise 
tax on the total marketed wheat and applying it as a pre- 
mium upon the exported portion. Financially the whole 
thing will be done by the farmers themselves. The only 
place in which the Government enters is in the provision 
of machinery to do the work, the cost being borne by the 
wheat growers. 


Is this a Government subsidy? Not at all. The money 
appropriated for use by the commission is merely a revolving 
fund to be returned intact when the emergency has passed 
and the operations of the export body cease. Financially 
the farmer stands on his own feet throughout. 

Will this plan injure cooperative marketing associations? 
T* will assist the operation of cooperative marketing associa- 
tions. These organizations have made wonderful progress, 
but have been unable to sign up sufficient memberships as 
yet to control a percentage of the national wheat production 
sufficient in volume to protect domestic markets from the 
depressed conditions of world markets. This proposed plan 


- will adequately dispose of the problem of the national 


surplus. It will leave to the cooperative marketing asso- 
ciations the problem of controlling orderly distribution of 
the domestic consumption. 

Will it increase production? It will not increase produc- 
tion because the tax will be an ever-present argument to 
all farmers of the evil of growing an excessive surplus. And 
it is obvious that the greater the exportable surpius the higher 
the tax and the less the net result. 

Is this plan economically sound? “Economic soundness” 
is an empirical term, determined by relative conditions. 
This plan is nothing more nor less than united action on the 
part of the producers of a certain commodity, assisted by 
Government action, to protect themselves from foreign 
competition. In sre apn ew tariff — If that 

rinciple, recognized e Government for many years, 
ar Gants tie pas. If steel bars may be, with 
economic stability, manufactured for sale in this country at 
a price above world prices under tariff protection and any 
surplus sold to foreign markets at lower prices, then so may 
wheat be grown and sold.—Evxtracts from Hearings, U. S. 
Senate Committee on Agriculture and Foresiry, Jan. 22, °24. 





Con 
Millers’ National Federation 


E PROTEST against the passage of the McNary- 
Haugen bill for the following reasons: 

We contend that the application of public funds for the 
benefit of any particular industry is wrong in principle. 

We believe the proposed bill to be un-American in its 
conception and in principle, in that it proposes to place our 
Government in business for an unlimited time, giving it 
through the commission which it creates practically un- 
limited control over the agricultural products of the United 
States. 

It proposes that a determined surplus of wheat, for ex- 
ample, shall be exported at the world basis of price, thus 
exercising a domestic market influence that it is hoped will 
advance the price of wheat in the United States. . The direct 
result of such action would be to penalize the consumers 
in the United States in favor of foreign consumers. 

It is economically unsound to export raw material from a 
country where facilities exist for converting such raw ma- 
terial into finished product. 

The exportation of any amount of American wheat under 
such a plan would immediately destroy the foreign market 
for a corresponding amount of American flour, resulting in 
reduced operation of American mills, with the consequent 
loss of mill feeds to the farmers of the United States and loss 
in wages to American workmen employed in flour mills, as 
well as a reduced demand by mills for supplies, such as fuel, 
oil, cotton, and jute sacks, etc. 

The bill proposes to place in the hands of the Secretary 
of Agriculture and those appointed by him a tremendous 
power, which might be abused. 

The methods of operation proposed, as V ewed by men 
now in the business, are unwieldy, and the administration 
of the proposed bill would be extremely difficult, if not im- 
possible. Certainly it would be very costly. 

The proposal to use “scrip” as part payment to producers 
is contrary to American business princi and injects a 
speculative feature that would be avoided by both buyer 
and seller whenever possible. This would almost certainly 
result in discrimination in favor of certain producers. 

Under the operation of the proposed bill grain exchanges 
would be eliminated and millers would thus be deprived of 
facilities for protective “hedging.” Lackirg such protection, 
millers would experience difficulty in securing necessary loans 
from banks. 

We are convinced that the costs of marketing crops under 
the proposed bill would be greater than under the present 
well-organized system of marketing. Certainly it would 
demoralize and disorganize the present organized marketing 
system, thus depriving the farmer of his present daily market 
for his products. 

Altogether, the provisions of the bill seem to be com- 
mercially unworkable and at variance with the accepted 
fact that the United States has been made prosperous by 
the exercise of individual initiative and enterprise, which 
would surely be throttled under the operation of the pro- 
posed bill.—Extracts from Hearings, U. S. House Commitice 
on Agriculture, Mar. 17, 1924. 





270 


The CONGRESSIONAL 





DIGEST 


May, 1924 


National Organizations Express Views on McNary - Haugen Bill 


Pro 


The American Farm Bureau Federation 
Statement by Mr. Gray Silver 


E BELIEVE the McNary-Haugen bill, if enacted, is 

worth a billion dollars to the farmers of this country 
and everybody will share in their increased prosperity. 
Under these conditions the p ing power of the export- 
able commodities will be equal to that enjoyed before the 
war. If this bill had been in operation during this last 
year, the wheat farmers alone—and the bill applies to many 
other farm products—would have received at least $325,000,- 
000 more for their wheat crop than they will under present 
conditions. 

Wheat has sold at around $1 per bushel so far this year. 

It would have brought 50 cents more a bushel had the 
McNary-Haugen bill been operative and the purchasing 
power of wheat in terms of other commodities been ad- 
vanced to what it enjoyed during the 10 years prior to the 
war. 
Suppose we assume the average production of wheat is 
800,000,000 bushels; we export 150,000,000 and consume 
650,000,000 bushels. If the wheat price here were advanced 
to $1.50*per bushel the domestically consumed wheat would 
bring $975,000,000. The exported 150,000,000 bushels would 
sell at $150,000,000, the world price of $1 per bushel, or a 
total for the crop of $1,125,000,000 or $325,000,000 more 
than the world market price which is approximately what 
we get today. 

The difference in the price secured on the domestic market 
and in the world market on the 150,000,000 bushels of 
surplus exported would be $75,000,000. Prorating this 
difference over the 800,000,000 bushels for which the domes- 
tic price was obtained, it would be 834 cents per bushel— 
the total amount per bushel charged back against each bushel 
of wheat, whereas the increase in price is about 50 cents. 

With the law in effect and the machinery mend comes oS 
the surplus in operation, anyone who would buy wheat which 
is to go into commercial channels would first purchase from 
any one of the 54,000 post offices scrip stamps equal to the 
number of bushels of wheat he intended to obtain. These 
would be sold at, say, 25 cents each. If the price of the wheat 
were, say, $1.50, he would pay the grower $1.25 cash and 
give him a scrip stamp to complete the deal. This stamp 
would have a rather definite value, depending on the amount 
of wheat the Government sold abroad at the lower world 
price and the consequent loss which would be charged at 
the end of the year to every bushel of wheat sold in this 
country either for domestic consumption or for export. If 
it were determined that the losses on the exported wheat, 
including selling expense, amounted to 10 cents per bushel on 
the whole crop, the scrip would be redeemed or cashed at any 
local post office for 15 cents. Thus the farmer would re- 
ceive $1.25 per bushel when he sold the wheat and 15 cents 
additional when he sells or cashes the scrip, or a total of 
$1.40. This means a net increase of 40 cents per bushel 
more than he would have received if the world price had 
prevailed in this country and the surplus which he must 
export had set the price for all that we produce. 

Farmers probably would not have to hold their scrip until 
the end of the year as there probably would develop a market 
for it at the banks or elsewhere.— Extracts * 


* Hearings, U. S. House Committee on Agriculture, Feb., 1924, 





Con 


The Terminal Elevator Grain Merchants’ Association 
Statement by Mr. G. F. Ewe 


y= the proponents of the McNary-Haugen bill 
are claiming that the purpose of the bill is to eliminate 
the surplus production in any commodity within the oper- 
ation of the act as a factor in the market, so as to sustain 
prices in the domestic market, the bill is so framed that 
the corporation created by the act can take over the entire 
handling of the crops of the country if it so desires. The 
corporation would buy and sell in the domestic market under 
certain conditions at the ratio price, or otherwise, and the 
uncertainty as to the extent and character of the operations 
of the corporation would make the business of those 

in the merchandising of wheat or the manufacture of flour 
so hazardous as to be out of the question. 

There is considerable doubt among those who have given 
these subjects serious study as to whether the amount of 
the exportable surplus is, after all, the determining factor as 
far as domestic prices are concerned. 

The report of the Joint Committee on Agricultural Inquiry, 
submitted by the Hon. Sydney Anderson, (vol. 1, pp. 157) 
shows that, in his opinion, the amount of the exportable sur- 
plus is not the chief factor in determining the price. 

There are many difficulties in the way of the operation 
of such a plan. It is well known that some varieties of 
wheat, and wheat from special localities, are particularly 
desirable for milling purposes. There are also many differ- 
ent grades, and whether the surplus to be purchased by the 
Government would represent the best milling wheat or some 
other grades could not be determined in advance. High 
premiums are paid at local markets for wheat of superior 
milling qualities. This price might exceed the ratio price, 
whereas, in purchases by the Government, this premium 
might be entirely ignored. 

This country might produce what might be termed an 
exportable surplus in a given year, and at the same time 
might be short of wheat for domestic consumption, by reason 
of the poor quality from a milling standpoint of the wheat 
produced in this country. 

Prices are on a fairly high level at the present time, not 
only in dollars and cents, but measured in such commodities 
as the farmer has to buy. 

The crisis we have seen will result in the elimination of 
the unfit, those: who had no experience in farming and had no 
capital to begin with. The great majority are using their 
intelligence and are beginning to realize that farming is a 
business, and they are turning from exlcusive wheat farming 
on worn out land to diversified farming, and where this is 
being done there is not only no acute suffering but a fair 
degree of comfort and prosperity. 

In my opinion, the industry of agriculture is working out 
its own salvation. The proposed remedy is fundamentally 
unsound and would react to the detriment of the industry 
as a whole if adopted. While we desire to see the farmer 
contented and prosperous and are in sympathy with any 
reasonable measure for his relief, I do not think the pro- 
posed legislation, or any similar legislation, will improve 
his condition.—Extracts* 
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National Organizations Express Views on McNary- Haugen Bill 


Pro 


Thomas C. Atkeson 
Washington Representative, National Grange 
7 seems to be no general agreement as to just 
why agriculture is where it is. I think it is universally 
recognized that at the best the situation is unfortunate. 

The present situation in many respects is not greatly 
different from two or three other periods that we have 
passed through in the history of agriculture in this country. 
There is one outstanding condition now that has never 
existed before. In all the collapses that have come to 
agricultural interests, notably following the Civil War and 
during the panic of 1893 and some other more or less dis- 
astrous times, the collapses have affected agriculture first, 
but the time between the collapse of agriculture and the 
collapse of other interests has not been so long as it has 
now already been under present conditions. Just why that 
is true may be debatable. But I am sure that that would 
not have been true if two things were not as they are: First, 
the tariff wall around the country; and second, the restric- 
tion of immigration. That is, if you took off the limitation 
on immigration and took down the tariff wall there would 
be a lot of other people in this country in a worse fix today 
than agriculture is, in my opinion. I take it that no good 
American would suggest doing either of those things. 

Another thing that has seriously affected the agriculture 
situation is the local tax problem. 

It is practically certain that none of the legislation during 
the last four or five years which has facilitated farm credit 
has done much to relieve the present abnormal conditions. 
The credit legislation has all been sound and right and 
under normal conditions would be of substantial value to 
agriculture, but it has done little to hold back present con- 
ditions or to modify them, apparently, because, notwith- 
standing the passage of those acts tended to remedy the 
agricultural conditions, the condition confronting agriculture 
now is more serious than it has been any time during the 
last three years. 

This proposition submitted in the McNary-Haugen bill 
is not new to me nor to our organization. Away back in 
1894 the National Grange knew it and dealt with it as the 
“Lubin proposition,” which is almost identical in its pur- 
pose with the proposition presented in the Haugen bill. 

After having considered all the pending measures, con- 
fronted with the emergency which now is so calzmitous to 
agriculture, as an emergency measure the executive com- 
mittee of the National Grange regards the McNary-Haugen 
bill as the least objectionable, the most defensible, and the 
most likely to secure results which in a large measure will 
bring agricultural prices up to something near an equal 
plane with the prices of other commodities of the country; 
it is more likely to raise the income of the farmer to a level 
with the income of labor, and I might include professional 
incomes. 

We are indorsing it as an emergency proposition only, 
with every hope that it will do much to meet an existing, 
recognized emergency.—Extracds.* 


* Hearings before U. S. House Committee on Agriculture, Feb., Mar.,1924. 





Con 


Institute of American Meat Packers 
Statement by Mr. Norman Draper 
‘HE packing industry and the livestock industry are so 
closely related that if one suffers the other must. We 
think the McNary-Haugen bill, if enacted into law in its 
present state, might sink the livestock producer absolutely. 
= don’t want him to sink. And we don’t want to sink with 
im. 

Packers now are marketing abroad as much product as 
the foreign markets will absorb, at a price consistent with 
the cost of raw materials here plus expenses. In fact, it is 
not infrequently impossible to realize actual cost plus ex- 
penses, both in domestic and foreign trade. 

If the Government buys and dumps abroad a quantity of 
meat product the only effect would be the disruption of 
the foreign market with the consequent tremendous losses 
to the companies engaged in trading there. It is conceiv- 
able that these losses would be so colossal as to bring about 
disastrous results. 

It has been argued in connection with this bill that re- 
moval of surplus from the domestic market would result in 
higher prices here for livestock; but would not higher prices 
in this country do as they always have done; that is, stim- 
ulate production and decrease consumption? It is a well 
known fact that more meat is eaten when prices are relatively 
low than when they are high. If production should be stim- 
ulated or consumption restricted, would not the surplus 
available increase rapidly, and would not the point soon be 
reached where the dumping of enormous quantities of prod- 
uct in foreign markets, at the expense of consumers in the 
United States, would incur such tremendous losses on the 
foreign business as to wipe out any price gains that might 
accrue in the domestic market? Obviously, the only bene- 
fit of such a result would be that foreign consumers would 
have an abundance of low-priced meats at the expense of 
American consumers. On the other hand, there would 
be no gain to producers, and the foreign markets for products 
from their livestock would be disrupted probably beyond 
recovery. 

Meat is a world commodity and the prices at which it 
can be sold are dependent upon world conditions of supply 
and demand. If American meat sells for less, our foreign 
competitors will cut their price to meet ours, and the Amer- 
ican producer certainly has not benefited. The price of 
livestock is determined by the price at which the products 
therefrom can be sold. Consequently, in the last analysis, 
the price of livestock is determined by conditions of supply 
and demand at home and abroad, and paternalistic legisla- 
tion cannot increase the value of livestock because it cannot 
increase the price the consumer is willing to pay for meat. 

Our idea is that it would do the meat business a great serv- 
ice if all reference to livestock and meat were eliminated 
from this bill. It is my personal opinion that the meat 
business and the livestock business are just at the turn of the 
road and that both are about to enter more really prosperous 
times. There is every indication that this is a fact. En- 
actment of this bill will set us back many years and very 
probably give us a blow from which we could never recover. 
—Extracts. 








272 





The CONGRESSIONAL 





DIGEST May, 1924 


National Organizations Express Views on McNary- Haugen Bill 


Pro 
National Board of Farm Organizations 
Resolutions passed February 12, 1924 
Wa the present depressed condition of agricul- 
ture is not only subjecting thousands of American 
farmers to hardships and deprivations but if permitted to 
continue will depress all industries: and 

Whereas the present depression in agriculture is the result 
in part of forces long in action and in part is the result of 
maladjustments of conditions following the World War: 
Therefore be it 

Resolved. That in suggesting remedies for such depression 
in agriculture there should be taken into consideration im- 
mediate and special remedies for the ills caused by the war 
and maladjustment following the war and should also be 
considered permanent movements and remedies that for 
all time will tend to make American far-n life more desirable 
and the farm industry more lucrative; and be it further 

Resolved. That we urge the Congress of the United States 
to enact all appropriate legislation along the following lines: 

1. To create temporary agencies through and by which 
the exportable surplus of farm products may be efficiently 
marketed abroad under such terms as to return the domestic 
prices for such products to their pre-war purchasing power 
with a provision for pooling or some other similar provision 
by which the loss incurred in marketing such surplus may 
be distributed equitably to all producers. 

2. To cause the Government of the United States to use 
all expedient measures not inconsistent with national pol- 
icies to restore economic order in the countries that are or 
can be made to be the purchasers of our surplus farm prod- 
ucts. 

3. To permanently enable the farmers to act together in 
associations to prepare for market and to market in both 
domestic and foreign markets the farm products of the 
United States in such a way that the domestic prices may 
not be unduly depressed by reason of surplus crops but so 
that the exportable surplus may be marketed abroad to the 
best possible advantage with the resulting losses, if any, 
equitably distributed among producers, and this generally 
along the line of what is known as the pooling plan. 


Pro 


American Farm Bureau Federation 
Resolution Passed by the Execitive Committee, January, 1924 


ESOLVED, That in the present emergency we urge a 

serious consideration oi the McNary-Haugen bill, 
offered as emergency relief measures, and we approve of 
the intent and purposes of relief of said bill, desiring, how- 
ever, that the bill be amended in such way as to be made 
more useful to farmers in times of emergency and more 
available to and in harmony with the purposes of farmers’ 


Con 
Chamber of Commerce of the United States 
Resolutions passed at Cleveland, May 6-8, 1924 


ASE needs no new recognition from other 
fields of economic activity in the United States. It 
has had an outstanding place in the development of our 
country, and today occupies a position in our economic life 
which in its importance has grown with the extension of 
other forms of activity, and all other branches of American 
industry and commerce, however remote from agriculture, 
have vital interest in the welfare of agriculture. 

Misfortune has come to some forms of agriculture by 
reason in part of conditions to which all business activity 
is subject, and in part to the hazards to which agriculture 
is peculiarly exposed. This situation has demanded the 
cooperation of business interests and we are gratified that 
material aid has thus been extended. We pledge the Cham- 
ber of Commerce of the United States to support other 
measures which are calculated to enable branches of agricul- 
ture which are distressed to improve their opportunity for 
the success which each field of American economic activity 
wishes for all others. To that end means should be found 
to improve the efficiency of the methods of marketing at the 
disposal of agriculture, and every other measure founded on 
the principles which will tend to stability should be provided. 
Any proposal for buying, selling, manufacturing or other 
handling of agricultural products by government agencies, 
however, whether under the pretense of the exertion of price 
influences or otherwise, we oppose as contrary to the prin- 
ciples for which the Chamber has stood with respect to other 
fields of activity and as sure to result disastrously for agricul- 
ture itself and thus bring great detriment to all branches of 
industry and commerce. 


Con 
Prof. Eric Englund 
Prof. Agricultural Economics, Kansas State Agricultural 
College 


5 Oe & cine © © eee ee ee 
bitterness and class strife than a policy of artificia! price 
control such as is suggested in the proposed plan. As 
already pointed out, no such policy of price control could be 
lasting in a democratic state where government is responsive 
to public opinion. 

Such a plan could not long continue in operation before a 
“‘consumers’ bloc” would be formed in Congress which would 
in time repeal the law providing for price control, and it is 
possible that the reaction would be so strong that laws really 
beneficial to the farmers would also be repealed. Such a 
bloc would operate in the open since its existence would 
depend upon the votes of a large number of consumers. 

It is readily conceivable that enough public disfavor 
would be created to remove from power any political party 
responsible for the enactment of such a law. In justice to 
our political parties, it should be remembered that no party 
has as yet taken a favorable stand on price-fixing as a remedy 
for the agricultural depression. 
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Will McNary-Haugen Bill Solve Farmers’ Problem? 


Pro 
Hon, Bernard M. Baruch 


Financier 
QUALITY for agriculture is what the farmer is striving 
for. What are the inequalities? Other industries are 
organized and farming is not. Therefore the farmer buys 
in a more or less restricted market and sells in a competitive 
market. 

The price obtained for the surplus determines the price 
the farmer receives for his total product. The price of 
American surplus wheat is made in the Liverpool market, 
where it comes ir. competition with the wheat produced by 
the cheapest labor in the world. On account of Govern- 
ment protection and trade practices the manufacturer can 
sell here all the market will absorb and sell or dump the 
balance in the markets of the world. 

It should be unnecessary for the farmer to sell competi- 
tively, and the fixing of the price of his total production by 
the surplus that comes in competition with the cheapest 
labor in the world should be prevented. How can that be 
done? The provisions of the McNary bill will do that. 
I am not in favor of all the bill contains, but I do favor the 
principle of it which will accomplish the following: 

It will make cooperative marketing mandatory where it 
is now permissible. The price is not to be arbitrarily fixed 
by the farmer, but there is a minimum price below which 
wheat can not be sold. This figure is determined by a 
proper relationship with all other things on the index list 
of prices of the Department of Labor creating a proper 
relation between the results of labor in agriculture and the 
results of labor in other industries. Surely there is nothing 
unfair about that. 

When the necessity occurs, the President will declare a 
crisis, let us say, in wheat. Then by mandate all selling of 
wheat will be fixed at a minimum price which will be arrived 
at according to a fair relationship established by scientific 
and well-known principles of price ratios between wheat and 
other things. A computation will be made of the probable 
surplus and of the amount of money necessary to take care 
of that surplus. From the price at which the wheat is sold 
will be subtracted a certain at =— be used for 
the purpose of buying the surplus wheat »t the minimum 
aden From each bushel that the farmer sells he must 
pay into the agency that is established a certain number of 
cents a bushel, for which he will receive a certificate of in- 
terest. All the surplus wheat will be placed in a surplus- 
carrying corporation which will sell the surplus in the mar- 
kets of the world, and return to the farmer his proportionate 
share of the price received. Thus it will be seen that the 
farmer himself bears any loss that may be entailed and that 
it is not a loss that can fall upon the Government. 

There are some who may read stern economic lectures 
concerning this; but as soon as the principles of the tariff 
and of modern business are admitted, the correctness and 
propriety of this organization must also be acknowledged. 
There is no arbitrary fixing of prices, but only a price that 
will create a fair and proper relationship between the labor 
engaged in agriculture and labor employed in other indus- 
tries. The farmer will take care of the surplus and pocket 
the loss; the consumer will meet only the same condition 
that he meets when paying for the other things necessary 
for his daily life, whether it be rent or clothing.—Extracts. 


Con 


Garet Garrett 
Publicist 


¥o cannot put profit into agriculture by giving it credit. 
That is settled. 

The name of the new solution is the McNary bill. The 
name stands for an idea. The idea is price control by 
government edict. But it must not be so stated. To say 
baldly what it is would perhaps defeat it. There is already 
too much prejudice against the thought of price fixing, 
and because it must not be referred to as a scheme for con- 
trolling prices by edict the exposition of it by its friends 
becomes extremely involved. 

It is a proposal to employ the power and credit of the 
Government to lift the average price of basic agricultural 
products. 

The bill contains its own argument. All the things pro- 
posed to be done are necessary because “there exists a gen- 
eral emergency in respect of agricultural commodities.” 
And then the bill declares that the general emergency is 
owing to “the existence of surpluses available for export” 
and to “the economic impracticability of immediately pre- 
venting the continued production of such surpluses.” 

Thought of limiting production is resentfully rejected by 
all concerned, for three reasons: First, it is too : 
second, it is impracticable; third, it is i ible. That is 
to say, agricultural production must not be subject to that 
restraint which regulates every other kind of production— 
namely, the restraint of loss. 

And what the farmers are for is not the McNary bill as 
such. A bill by any other name that went much further 
with the same doctrine would be more table. The 
doctrine is that agriculture, as it has been and is and wants 
to be without, change, Ss) 0s Saws Une 2 Ean 
public policy. The marginal farm and the marginal farmer 
shall be saved for the sake of all that structure of exploited 
land values, and at the same time the farmer shall be saved 
from drudgery and boredom in virtue of the great money- 
crop idea. 

The farmer is not alone to blame. He is perhaps the 
least to blame. His relation to the soil, wherein it is un- 
economic, is an effect, not a cause. 

The United States Government through the Department 
ag and the states Bei. their a 
colleges, have spent vast sums a 
thought of money cropping, of specialization, of industrial 
methods as applied to agriculture, all the emphasis on pro- 
duction, with a shabby imitation of city culture at the end. 
The one thing that has not been sold to the farmer is farm- 
ing—the agricultural life for its spiritual satisfaction, as a 
manner of livi Do you say it has not these satisfactions? 
Then at heart we are not farmers. Fist wae be & And 


notions under a high system, and they make the sur- 
plus. There is about’ thal i 
peor in shopkeeping, in manufacturing, 

uman activity. ly in agriculture is the question 
their survival a political issue. One 
happen to American agriculture if it were let alone.— 
Extracts from “Saturday Evening Post,” Apr. 19, ’24. 
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Economists Discuss McNary - Haugen Bill 


Pro 
Prof. H. C. Dale 
Professor of Economics, University of Idaho 


T= plan appeals to the business interest of the North- 
west because of the inclusion in it of the ratio feature. 
It is commonly believed, whether rightly or wrongly, that 
the trend of recent economic legislation seen in such enact- 
ments as the Federal reserve act, the Federal farm loan act 
and other similar laws, has been in the direction of stabilizing 
business conditions. That is, we have attempted to iron 
out the peaks and the depressions of the business cycle. 
If we can apply that same proposition to agricultural price 
fluctuations (specially wheat) we have gone a long way 
toward stabilizing other business interests dependent for 
their prosperity in last analysis upon the well-being of the 
American farmer. The assurance that if in time of general 
depression, the price of wheat will drop to the extent that 
the basic ratio will be maintained, is a matter of general 
satisfaction and approval in the Northwest. 

Finally, so far as our own immediate problem is con- 
cerned, the application of this law to the handling of the 
exportable surplus is a matter of very genuine approval. 
Our wheat is not of the highest grade; it enters into the pro- 
duction of cheaper grades of flour for export purposes. We 
are beginning to face in the Far East, Canadian competition, 
and the price which our farmers receive for their wheat, 
whether it goes across the Pacific or whether it is consumed 
locally, is now determined by the world price in Liverpool. 

There is every assurance that the Export Corporation will 
find it a matter of self-interest to develop the export markets 
of the United States in respect to agricultural products. 
At the present time very little is being done in that direction, 
and it is felt by those who have given this matter consider- 
able thought that one of the best features of this plan is to 
be found in this export corporation device. Although re- 
liable figures are lacking it would be conservative to say 
that at the present time 70 per cent of our wheat export 
business is handled either directly or indirectly by foreign 
concerns. The farmer himself has never been able to con- 
trol successfully the exporting end of his business. Under 
this bill we have the machinery for correcting this difficulty 
in our distributive system. It is probably needless to add 
that the export corporation by going into the world markets 
with a very considerable quantity of wheat and flour either 
in its own hands or in the hands of millers with whom it 
has entered into milling contracts, will be in an immeasur- 
ably stronger bargaining position than would be a host of 
individuals or smaller private concerns engaged in the ex- 
port end of the business. 

All the agricultural and related interests of the Northwest 
are back of the McNary-Haugen bill because it furnishes 
the machinery whereby the American wheat grower may 
solve his own problems, because the plan if put into opera- 
tion will not upset existing marketing and milling methods 
and will keep agriculture (so as the emergency con- 
tinues) in definite alignment with industry and labor, 
because it will have the effect, which has been sought in 
other similar legislation, of stabilizing economic conditions 
vo far as agriculture is concerned; and finally because it 
promises a method of taking care of our exportable surplus 
in a systematic and fashion.—Extracts. 


Con 
Dr. W. M. Jardiné 
President, Kansas Agricultural College 


UR wheat problem will be eliminated when we cease to 

be an exporter of wheat in competition with such new 
wheat-producing countries as Canada, Australia and Argen- 
tina, and the sooner we turn to the production of other crops 
the better it will be. 

The farmers are filled up on advice from the outside. 
They only want to be let alone to work out their own problems. 

e farmer believes that he has not been getting a square 
deal, and I believe he is right. He has had to pay too much 
for the things he has had to buy. He realizes, of course, 
as we all realize, that the cost of labor is a large element in 
this high price; that labor, being approximately twice as 
high as it was before the war, naturally makes transportation 
costs high, clothing high, and farm machinery high. He is 
wondering how long this can last. Personally, I think that 
inside of two years it will be over. 

I do not think that the farmer situation is going to be 
helped through such legislation as is proposed in the McNary- 
Haugen measure now before Congress. I am sure the real 
farmers, the thinking farmers, feel the same way about it. 
They certainly do in Kansas. They have had enough 
government price-fixing. 

They are not asking for charity. They are not for class 
legislation. They want a square deal. They want our 
business men and our legislators to make it possible for them 
to buy the things they need in the operation of their business 
at a reasonable cost, and they will do the rest. The McNary- 
Haugen measure, in my judgment, is a very unsound, unsafe 
measure to be enacted into law. 

I believe that the demand for this measure is not coming 
from the substantial farmers of America but from the dis- 
tressed merchants and bankers and farmers who are attempt- 
ing to grow wheat under unfavorable conditions. 

The embodied in the McNary-Ha bill is said 
not to be price-fixing, yet it provides that the Government 
buy the farm surplus until the price reaches certain ratios 
to an “all commodity index.” The Government thus de- 
termines the ratios and consequently the price. 

The effect of operation of the measure be to pyramid 
prices, increasing the cost of manufactures. Thus exports 
of non-agricultural products would be curtailed, large im- 
ports would break over the tariff wall, and unemployment 
would be created. 

This would reduce the consumption of agricultural prod- 
ucts, and we would be lucky if we escaped a general panic. 
And in such a situation the farmer, as usual, would be 
worse off than anyone else. The plan would stimulate 
production, when what agriculture needs is not more pro- 
duction, but less. 

The scrip system proposed in the bill would mean fiat 
money, and the scrip, hawked back and forth, would lose 
its original value, resulting in a loss to the corporation of 
the fee provided. An army of 50,000 men would be needed 
by the Government to prevent illegal ing in this scrip. 

The plan plunges the Government into the most gigantic 
business known in history. How are the brains to be found 
for its direction? Has the experience of the Government in 
business during the last ten years given any warrant for belief 
that government officials have the'skill to conduct such an 
enterprise and to prevent corruption?—Extracts—“The 


: Nation’s Business.” 
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Is the “Price Ratio” Plan Practical? 


Pro 
Chester C. Davis 
Commissioner of Agriculture of Montana 


} ie IS necessary first to dispose of the charge that the 
McNary-Haugen plan will “fix” prices. This is exactly 
what it does not do. 

3 The bill, in brief, would make the protective tariff effective 
in maintaining a fair domestic price level for crops of which 
we produce a normal surplus. The degree of protection is 
that necessary to permit these prices to rise to their pre- 
war relationship with the general price level ia this country. 
Obviously an unassisted tariff on crops of which we nor- 
mally produce a considerable quantity for export is, to a large 
extent, a fiction. To make the tariff effective for such 
crops it is proposed to create a marketing corporation to 
cooperate with exporting and manufacturing agencies in 
handling sales abroad without permitting the surplus to 
accumulate or to smash down the home market to the world 
level, as it does at present. There is a difference between the 
home price and world price of the relatively small amount 
that goes in export trade. This is met by a fund to which 
each unit of the commodity contributes as it moves in trade. 
A workable device for its collection is established. All funds 
advanced by the Government will be returned to it. 

The Government does not fix or guarantee a price. This 
producers’ corporation segregates the surplus of our basic 
crops so that supply and demand meet on the domestic 
market at a fair exchange value, and the Government pro- 
tects that value by a tariff. 

This is not “Government in Business.” The whole plan 
rests upon the utilization of existing agencies of commerce 
and manufacture. The only price provision in the bill, 
far from being a fixation of price, is a limitation on the powers 
of the corporation which stops its buying when prices have 
risen to a pre-war parity with the general level. 

It is only in relation to other costs that farm prices are 
too low. In dollars and cents they are nearly equal to, or 
above, pre-war prices. But prices for other goods and 
services are disproportionately high and they are artificially 
held there by laws. 

The McNary-Haugen bill merely adds logical protection 
for agriculture to the precedents that have been written into 
our laws. for the protection of industry, labor, and trans- 
portation. 

By government action we have made the home market 
for industry and labor to a considerable degree independent 
of foreign markets, which is what the McNary-Haugen bill 
accomplishes for agriculture. 

The price ratio plan is merely a measure of the degree of 
protection. It is logical. It is workable. What better 
measuring stick has been suggested? 

The McNary-Haugen bill would not keep marginal land 
in production since it protects producers only to the point 
of pre-war exchange value for their crops, less operating 
costs of the corporation. Surely, no one will contend that 
the pre-war value of wheat was too high. 

It is important to examine the alternative remedy recom- 
mended—the /aissez faire doctrine of letting the problem 
solve itself by a reduction of acreage through elimination, 
to a domestic basis. 

Shifts from one form of production to another are not so 
easy as they sound. The farmers of the United States 

Continued on page 278 


Con 
George E. Roberts 
Vice-President, National City Bank 

PeoMntENT among current proposals to help the 

farmers are plans that involve, in one form or another, 
arbitrary price-fixing or price regulation. Besides being 
fallacious in principle, we Pp follow the usual pro- 
cedure of seeking to solve a p by attacking it at the 
wrong end. They resemble an onaees to put out a fire by 
directing the hose at the whistle which sounds the alarm. 

The McNary bill undertakes to establish the prices of all 
farm products at the ratio which existed between them and 
the general price level before the war. The whole scheme 
of maintaining a given ratio in the markets between different 
kinds of products by artificial means is visionary and fan- 
tastic. 

The McNary bill is intended to make wheat-growing profit- 
able, and its natural effect will be to maintain wheat Slack 
tion, in the face of unfavorable competitive conditions, 
and despite the fact that so much wheat is not needed. 

The fundamental objection to the measure is that it dis- 
regards the function of prices as a regulator of production. 

Current prices are the indicators by which the population 
distributes itself among the industries, according to the de- 
mand expressed for products or services. When the demand 
for any product is less than the supply being produced, 
prices weaken, diverting productive effort into other chan- 
nels. On the other hand, when the demand exceeds the 
supply and scarcity threatens, prices rise, stimulating pro- 
ductive effort in that field. 

Changes in price also shift consumption, acting as auto- 
matic indicators which reflect consumers’ desires and wants; 
as such they are to be interpreted and obeyed as oy 
as possible, and to attempt to regulate them destroys their 
purpose as an indicator. The right price for a product is 
that at which supply and demand meet, so that the market 
is cleared and demands are effectively satisfied. 

The entire price system is interrelated; and individual’s 
purchases of different things are affected by their relative 
prices, and his aggregate purchases are affected by the 
prices of what he, himself, has to sell. It is a highly com- 
plex system, in which changes in the volume of production 
and in the methods of production are forcing price 
all the time. It is too complicated a system to be managed 
arbitrarily; it must work freely and automatically in order 
to make the adjustments that are constantly necessary to 
maintain the equilibrium. 

Prices usually are orming an economic and useful 
function at the very times when they are most complained 
of. The real disorder is in the relation between supply and 
demand, and the prices, if let alone, will correct that disorder. 

That this is true is illustrated by the present situation in. 
corn and hogs, cotton and cattle, and it is shown in the record 
of wheat since the beginning of the war. 

It is said that all other lines of business are organized 
and able to maintain the prices of their products, and that 
the farmer must organize in order to obtain the same ad- 
vantages. The premises are mistaken. 

The copper ies have been referred to as an example 
of producers who are able to control the prices of their prod- 
ucts, but the fact is that, with the exception of several 
months last spring, copper has been selling since 1920 below 

Continued on page 278 
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Is McNary - Haugen Bill a Sound Remedy? 


Pro 
William Hirth 
Publisher, The Missouri Farmer 

T MAY be said that the one and only purpose of the 

McNary-Haugen bill is to place the farmer on an even 
footing with organized industry and labor and to have the 
Government do for him in these premises what in his present 
unorganized condition he is not able to do for himself! 

Is this legislation necessary ? Is the condition of agricul- 
ture so desperate that Congress will be justified in a time of 
peace in taking a step as far-reaching as the one contem- 
plated in thisact? As one who is quite intimately acquainted 
with agricultural conditions not only in Missouri but in 
other of the great corn belt States, my unequivocal answer 
is that it is. In fact, American agriculture is today facing 
the greatest crisis in its history; and even if the McNary- 
Haugen bill is , thousands of farmers wil! be sold 
out by the sheriff and hundreds of country banks that are 
considered solvent today will close their doors before aid 
can possibly come from legislation or from any other source. 

Here in Missouri, one of the greatest agricultural States 
in the Union, we have thousands of farms that have been 
abandoned during the last three years. 

What is the trouble? Fundamentally, it is very simple. 
When the World War came to an end, and when the frenzied 
demand for the surplus food products of this country ceased, 
the American farmer was suddenly thrown back completely 
upon the world markets. 

The American farmer finds himself between two fires: 
On the one hand, the selling price of his commodities is 
determined by the peasant and peon farmers of the wide 
universe, while on the other hand his living and production 
costs are determined under the highest merchandise values, 
freight rates, and taxes ever known in this country and under 
the ses wage scales that obtain in any nation in the 
world. 

The critics of this bill say it isn’t “workable” for a thousand 
different reasons, more or less. But why is it necessarily 
not a practical proposal? 

When a government agency takes the surplus wheat, 
pork, or beef out of the domestic markets and fixes a definite 
tariff which will protect these commodities against the im- 
portation of cheaper similar commodities from the outside, 
then why will not such a tariff fix the domestic price? From 
time out of mind our great manufacturing enterprises that 
enjoy protection have charged a price within the United 
States, up even with the tariff d when the export 
price lost them money they curtailed their output. But 
the farmer has never been able to “collect the tariff,” be- 
cause, unlike our great manufacturers, he is not in position 
to concentrate his selling—he is not in position to separate 
those of his commodities which are consumed in the domestic 
markets as against those which are exported, and therefore 
a tariff on wheat or other surplus farm commodities is as 
meaningless to him under existing conditions as the number 
of spots on thesun. Nor is the farmer in position to abandon 
the production of a surplus, as are our great manufacturers, 
first, because droughts, floods, and insect pestilence may dis- 
astrously affect his acre yields, while disease may devastate 
his flocks and herds. Again, with no organization or cen- 
tral directing force, about all our 6,500,000 farmers can do 
is to use their own best individual judgment, whether with 
reference to the production of grain or livestock. 

Continued on page 278 


Con 


Alonzo Englebert Taylor 
Director, Ford Research Institute, Stanford University 


HE export of wheat cannot be properly compared with 

the export of a manufactured article. A phonograph 
factory may find it advantageous or necessary for reasons 
of capacity operation and reduction of overhead expenses to 
export a small fraction of the outturn at a price lower than 
the domestic price. This is not the case with the industry 
of wheat growing. The wheat-growing industry is not a 
unit. A larger acreage does not mean capacity operation 
with lower overhead expense. On the contrary, it means 
the inclusion of marginal acres, acres that cost more to farm 
or disrupt a scheme of rotation. It is unsound to urge a 
continuation of wheat exports for the same production rea- 
sons that may be used to advocate a continuation of exports 
of a machine. Wheat growing is not an organized industry 
that can maintain remunerative prices on the domestic 
market and dump the surplus in foreign markets at low 
prices. The dumping price reacts directly and heavily on 
the domestic price. 

The proponents of continuation of export of Federal-grade 
wheat from the United States suggest various more or less 
artificial devices whereby they hope the domestic price 
might be elevated above the world price and the exportable 
surplus still disposed of. 

One proposal provides for the creation of an export asso- 
ciation, operating with government capital, to take the 
exportable surplus of wheat off the cash and contract mar- 
kets, export it at the world price and assess the losses back 
to the growers, through some sort of excise tax. In the 
meantime, the home price of wheat would have risen because 
the country would be on the domestic basis. I do not be- 
lieve it would be found practicable to handle the export of 
wheat in this manner, that it would be found feasible to 
assess the losses back to the grower, or that an increase of 
acreage planted would be avoided after the domestic price 
rose and wheat growers realized that the Government was 
handling the export. 

The McNary-Haugen bill proposes a government handling 
of agricultural products far in excess of anything that hap- 
pened here during the war. Not alone wheat but a number 
of other major products would be turned over to a mixed 
governmental commission with wide powers to fix prices, 
dictate operations of food manufacturers, restrain trade, 
monopolize export and indeed operate an incontrovertible 
currency. The general theory of the bill is arbitrarily to 
raise the price of agricultural products to the index number 
of wholesale — in general. It represents government in 
business to the wth power. If enacter! into law, such legis- 
lation would create havoc in acreages and chaos in the dis- 
tributive trades, provoke a strike of consumers and lead to 
reprisals by foreign countries. 

The experiences of government pools in handling export 
surpluses during and since the war have not been satisfactory 
to the governments concerned or to producers and consumers 
of those countries. The latest illustration of this is to be 
found in the experience of the Australian Wheat Pool for 
the 1923 crop, a portion of which was held back from the 
market by instructions of the government to assure the 
local supply in the event of a short crop in 1924, but which 
was sold at a heavy loss later in the season. Secondly, if 
the United States were to adopt any export agency vee 

Continued on page 278 
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Will McNary- Haugen Bill Cause Inflation of Currency? 


Pro 


Hon. Henry T. Rainey 
U. S. Representative, Illinois, Democrat 

HE McNary-Haugen bill proposes an issue of “scrip” 
which will evidently not be less in amount than 
$200,000,000 or $300,000,000; and if the bill is made to apply 
to all the commodities enumerated in the bill, the issue of 
“scrip” may amount to several times that amount. The 
only thing we know definitely about this issue, as to its value 
is that it will never be worth its face. It will not on its face 
purport to be legal tender, but it can be passed from hand 
to hand just as a coupon bond is passed from hand to hand. 
The scrip, together with the obligations to be issued under 
this bill, will operate to expand our currency and will be 
an increase in our “circulating media” without the slightest 
- increase in our gold base. The scrip is absolutely “fiat.” 
' The purchaser of any of the basic commodities enumerated 
in the bill is compelled to pay good money for a certain 
amount of scrip and purchase it from a postmaster. The 
scrip on its face will, of course, indicate the amount of dollars 
paid by the purchaser for it, and the scrip so issued can be 
passed from hand to hand just as any “circulating media” 
is passed from hand to hand. It may be tendered and ac- 
cepted as payment for any article sold in any market. It 
will be more uncertain in value than the German mark or 
the French franc, and is to be finally, at some remote time, 
at least a year after its issue, redeemed in good money with 
a gold base in an amount expressed in dollars and cents. Its 
ultimate redemption value will be determined not by any 
method before this time applied by any commercial State 
to its circulating media. Its value will depend upon the 
losses sustained by the corporation created by the proposed 
law, and, of course, the amount of losses will be highly 
speculative. This scrip will be hawked about and sold in 
bucket shops and on exchanges exactly as German marks 
and French francs are now disposed of. In amount it may 
easily exceed one-fifth of the entire volume of currency we 
now have in circulation, and in addition to that the bill 
proposes to permit the corporation it creates to issue bonds 
and evidences of indebtedness to an unlimited amount, all 
of which will have a speculative value; and in order to 
keep them from having a real value there is to be included 
in every bond so issued a statement to the effect that al- 
though its issue is authorized by the Government, the 
Government will not guarantee the payment of any part of 

it.—Extracts from Speech in U. S. House Apr. 9, ’24. 


Con 
S. H. Thompson 

President, Illinois Agricultural Association 
‘HE scrip proposed by the McNary-Haugen bill will 
not operate to “expand our currency.” The scrip is 
only evidence of 2 right to participate in a residue, by its 
very terms of less value than the face amount of the scrip. 
Currency is an obligation to pay a stated face amount; 
fiat money is paper stating a value plus a law requiring its 
acceptance at that value. This scrip is the direct antithesis 
of either. Therefore both suggestions of “inflation” and 
“fiat” hardly merit a serious answer. The scrip is not a 
Government issue, in the first place; being of unnamed and 

uncertain value it is uot even “negotiable paper.” 

To an extent all values upon which credit is based operate 
to “increase our circulating media,” which is quite another 
thing. A higher price for any agricultural product would 
operate pro tanto to do this. The fact that a portion of the 
increase in price is represented by scrip of less than face 
value would tend to offset the expansion that would occur 
if the entire price were paid in cash. In short, the effect 
of the bill to increase price would increase the credit obliga- 
tions in the money market, but the increase would be emi- 
nently sound, because the increased value would propor- 
tionately increase the basis of that credit. The effect of 
the issue of scrip as part of the price would tend to limit the 
increase. 

From another point of view, the bill establishes a corpora- 
tion with power to buy and sell export products. It author- 
izes this corporation to emit its obligations in a very much 
smaller ratio than that employed by industrial ions 
in financing their operations. To the extent that any 
debtor emits obligations of such sundries that they pass from 
hand to hand as negotiable paper he is increasing the media 
of commercial exchange. Such is the ordinary and salutary 
custom of the commerce of the United States. This latter 
custom is sound commercially and financially. 

The scrip will have a speculative value. Wheat has a 
speculative value, and the speculation in scrip will have 
precisely the range of uncertainty that wheat now has—no 
more and no less. It may be quoted in bucket shops and 
similar places just as wheat is quoted—no more and no less. 
What boots it to the farmers or, indeed, to any other citizen 
that this is so, and why should it have any more “demoral- 
izing effect on agricluture and commerce generally” than 
the speculative element in the value of wheat, corn, cotton, 
livestock, meat products, oil, or any other commodity of 
commerce?—Extracts from letter to Representative H. T. 
Rainey, Mar. 31, ’24. 


A Digest of the Provisions of the McNary-Haugen Bill—continued from page 266 


services and facilities of such establishments in order to avoid pre- 

ventabie expense and duplication of effort. 
Penalties—Secs. 304-305 prescribe penalties in connection with the 
305 provides that any person who, in violation of the act, 


In case it is found that regulation by a tariff duty is sufficient to 
protect the corporation in its operations, the President is authorized 
to ascertain and proclaim the rate of duty which, when added to the 
then-existing duty, will be sufficient to protect the corporation from 
increased losses. In view of the opportunities for substitution, the 
power to regulate imports conferred upon the President is broader 
than merely the —— mee ay sec. 2 with respect to which 
special emergencies may proclaimed. 
Pec. 302 directs the corporation to take such action with refer- 
ence to informing producers as will obviate excessive losses by the 
corporation and undue decrease in dividends from equalization funds, 
resulting from overproduction. : 
Cooperation With Executive Departments—Sec. 303 authorizes the 
executive departments and other governmental establishments in 
the executive branch to act as agents for the corporation in carrying 
out its functions and authorizes the corporation to avail itself of the 


act. Sec. 
willfully fails to pay, collect, account for, and pay over any equaliza- 
tion fee, or who fails to furnish any ipt or make any 
report, or attempts in any manner ade the permet or 
the collection of such fee, shall, upon conviction, fined not more 
than $5,000 or fenpelaingd for not more than one year, or 

Separability of Provisions—Sec. 306 declares that the provisions of 
the bill are separable and if any provision is declared unconstitutional 
or its applicability to any person, ity, or circumstance is 
held invalid, its validity and its applicability to other persons, com- 
modities, and circumstances will not be affected. 

Reservation of Right to A . 307 reserves the right to alter, 
amend, or repeal provisions of the act—Extracts. 
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Chester C. Davis—continued from page 275 


would like to learn what profitable alternative crops to turn 
to. The cattle dollar is the lowest of any of the basic com- 
modities mentioned in this bill. The hog dollar is next 
and the wheat dollar next. One would hardly recommend 
that farms shift from wheat to cattle or hogs. 

Debts and taxes demand that farmers produce or go 
under. Suppose the wheat farmers and the hog farmers 
turn to butter fat as a major cash crop. What will happen 
to the present milk producer? 

One plan is to bring about a fair price for wheat, let us 
say, by the elimination of 20 per cent of the farmers growing 
wheat through the operation of low world prices. These 
20 per cent are not necessarily the least efficient workers. 
They may be forced out because of distance from market 
and causes other than personal. ; 

The farmers do not think they deserve to be eliminated. 
They did their duty during the war; they have their families; 
behind them lie years of toil and sacrifice; the savings of a 
lifetime are at stake. They will strive stubbornly to carve 
out success where their roots are planted. That is what 
they are doing today—fighting grimly against a system 
of crucifying costs, sustained by legal interferences with 
natural laws.— Extracts, “The Nation’s Business,” May, 
1924. 


William Hirth—continued from page 276 


But that a tariff can be made 100 per cent effective when 
the surplus of a given farm commodity is taken out of the 
domestic market, of this there is not the slightest question. 

The American farmer is out on a “buyers’ strike,” not 
because he wants to be—not because he doesn’t need bil- 
lions of dollars worth of new building materials, farm im- 
plements, fencing, etc., but because since the deflation follow- 
ing the war struck him his one thought has been to keep 
his farm from falling into the clutches of the sheriff, and 
therefore interest and taxes have had his first consideration. 

If agriculture is to live, the farmer must be provided with 
a dollar of as great purchasing power as the dollar of industry 
and labor (which is the basis of his production costs). 

If Congress believes that we can safely run the gauntlet-— 
if our great captains of industry and our eminent bankers 
think they can keep our mills and factories in full-time 
— and gm the buying oe 6 the 40,000,000 

le who reside upon our farms is no lo’ necessary to 
thie end—if they believe that our ae can pay the 
present price of fuel, steel, and labor without hauling mer- 
chandise out to the “crossroads,” as well as grain and 
livestock awsy from it—in short, if they believe that agricul- 
ture has ceased to be the great “basic industry” of the 
Nation and that it is no longer necessary in compelling 
favorable international trade balances, why, then perhaps 
the fate of the McNary-Haugen bill is of no great conse- 
quence.—Extracts. 


Hon.‘ Frank Clague—continued from page 268 


If 50 cents is added to the 600,000,000 bushels of wheat 
used at home, it means $300,000,000 to be provided from 


somewhere. Much of it can be gotten by taking up slack 
between producer and consumer. But if none of it can, it 
only adds about $2.60 per head per year to living costs of 
all the people, including the farmer. Aside from this there 
is no reason in justice or economics why consumers should 
get foodstuffs at less than the cost of production—to the 
ruin of American farming. Economic justice calls for an 
even sharing of the burdens as between all classes of the 
people.—Exiracts from speech in U. S. House May 20, ’24. 
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Con—continued 


George E. Roberts—continued from page 275 


the average prices of 1913. It is selling below that now. 
The price today is under 13 cents per pound, and the average 
in 1913 was above 15 cents. A lot of copper companies 
are either shut down or producing at a loss at this time, 
but the low-cost companies are producing enough to supply 
the market, just as the low-cost producers of wheat in Canada 
are making the price for wheat. 

Price fixing, to be successful, must be accompanied by 
regulation of production, thus artificially bringing supply 
= demand together, but that is impractical on a large 
scale. 

Neither the Government nor the officials of a farmers’ 
organization can say what activities any individual farmer 
can most profitably follow. And since the Government 
cannot regulate production, it is in no position to assume 
responsibility for prices——Extracts from “The Nation’s 
Business,” April, 1924. 


Alonzo Englebert Taylor—continued from page 276 


operations give foreigners even distant grounds for appre- 
hension of a market manipulation, this might provoke re- 
prisals that would lead to disastrous trade wars of unfore- 
seen dimensions. Thirdly, the granting of bounties or 
subsidies, directly or indirectly, to producers in any country 
is a game that can be played in many countries, and it is one 
that a high-cost producing country should be wary of enter- 
ing on. 

Does the rounded-out American agriculture of the present 
type and scope require the planting of 60 or 70 million 
acres of wheat, in order that the returns as a whole shall 
represent the relative highest efficiency? One will search 
in vain through the writings of national and state agricul- 
tural authorities for support for such a proposition. Quite 
to the contrary, the trend of expert opinion is to the effect 
that a lower wheat acreage than that of the past five years 
ee best with our present agricultural practice as a 
wuole. 

Clearly it is incumbent upon proponents of the view that 
wheat export represents an essential plank in the platform 
of national policy, to indicate how this may be carried on 
without loss to the producers at the very least, in fact with 
gain to the producers. Nowhere does the farmer find tech- 
nical advice, based on reasons that he can trust, encouraging 
wheat export as a business. 

Wheat growers should be advised that the largest measure 
of safety and the highest promise of price are to be ted 
through withdrawal from export trade and limitation of 
the business of wheat growing to: the domestic demand. 
Any other course is speculation.—Extracts from “Saturday 
Evening Post,” Mar. 29, Apr. 5, ’24. 


Hon. Sydney Anderson—continued from page 268 
reduced to a hand-to-mouth basis; that is to say, he will 
only buy wheat as fast as he can get orders for flour at a 
price which will make him whole on what he has to pay for 
wheat. The miller will be unable to make flour for export 
trade at all, except upon the assurance of the corporation 
that it will make him whole for the loss incident to the higher 
price sustained here than abroad. There is no authority 
in this bill by which such an agreement could be made, 
The miller under these circumstances will take care of him- 
self. What disturbs me is what will happen to the farmer 
when the miller and the grain dealer expands his margin 
and covers his added risks, as he will be forced to do under 
the operation of this bill—Ezxtracts from letter of Feb. 28. 
"24, to C. G. Selvig. 
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Majority Report—continued from page 267 


particular description of wheat, when based on the January 
level of the all-commodities price, would be $1.50. 
_Effect upon Cost of Living—Opponents who believe that the 
bill, if enacted, will increase the cost of living fail to take 
into consideration the fact that, if the situation is allowed 
to “cure itself,” the inevitable method of cure will be re- 
duced production. This reduced production in itself is one 
of the surest means of sending up prices for farm products, 
increasing costs to consumers, or increasing the cost of living. 

Inasmuch as the purpose of this bill is to raise the price 
of the certain basic agricultural commodities whose prices 
are disastrously below pre-war purchasing power, it is prob- 
able that there will result some increase in the cost of living. 
The amount of this increase is, of course, not exactly deter- 
minable. Students have generally concluded that a rise 
of 20 points in the price of wheat would result in an elevation 
of the wholesale price index of all commodities by one point. 

Cooperative Marketing Organizations—This bill is a stim- 
ulant and complement for cooperative marketing, and not 
by any means a deterrent. It reaches directly at the sur- 
plus difficulties of American farming, an undertaking which 
marketing associations are not now in a position to accom- 
plish. With assistance, such as is provided by the bill, com- 
modity organizations will develop and thrive. 

Price Fixing—The statement is frequently made that the 
McNary-Haugen bill is a price-fixing measure. Examination 
of the bill disposes of this contention. Any grower is left 
free to sell at any price he chooses. Every buyer is left free 
to buy at any price at which he can persuade a holder to 

with his products. The conduct of only one price- 
making factor is regulated. This is the corporation created 
under the bill. It may purchase the commodity or class or 
grade thereof upon which a ratio price is established only 
at such price. Other grades of such commodity may be 
purchased at prevailing commercial differences. The bill 
merely provides a ready buyer (the corporation) of the 
named basic agricultural commodities after a special emer- 
gency has been proclaimed, whenever the price falls below 
the ratio price. 

Over production—The theory is frequently expressed that 
if the farmer receives a ratio price that represents a fair 
exchange value for his product in terms of other commodities, 
he will overproduce so greatly as to destroy the benefits 
intended under the operation of the bill. 3 

The ratio price represents only a purchasing power, in 
the case of wheat, for instance, e~ual to 98 cents a bushel in 
pre-war years. : 

The time required to increase production of crops and live- 
stock to any notable extent, is from three to six years. The 
slow turnover in farming is a natural protection against over- 
production. : Ss 

There are no new wheat areas readily available to entice 
the pioneer to increase production. Increase in the future 
will come largely from better farming on existing plowed 
lands in areas suitable for wheat production. Gain in pro- 
duction will depend largely upon increased production per 
acre. Already the migration from farm to city has gravely 
reduced: the possibility of increased production because of 
farm abandonment and similar aan The ee ae 
the farmers’ participating interest in the equalization fun 
for each basic commodity will bring home to him unmis- 
takably the effects of overproduction in reducing his profits 
and will afford one of the greatest safeguards against any 
possible injury to farming as an occupation. 

The McNary-Ha ill does not legislate in favor of a 
class by depriving others of their rights. It aims merely to 
restore rights inadvertently impaired by other legislation — 
Extracts. 
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Minority Report—continued from page 267 


in the United States, and either levied the fee on farm 
slaughter or forbade farm slaughter entirely. 

“Equalization fee” and “scrip”—This fee is in reality a 
tax levied on the commodities brought under the operation 
of the tax, and it is by no means a nominal charge, which 
the word “fee” might convey. There are so many exemp- 
tions from the payment of the fee that necessarily the fee 
on that portion which can be taxed will be higher, and thus 
the operation of the scheme if otherwise workable would be 
endangered. In the bill as first introduced a scrip system 
was provided for under which the buyer was to pay the seller 
partly in cash and partly in scrip, the scrip to be purchased 
at a post office. There was so much objection to the word 
“scrip” and the scrip system that the committee took the 
word out of the bill. However, as the bill now stands, the 
corporation can, and we feel safe in saying would be expected 
to, put the system in operation. As the bill now stands 
(sec. 203) the purchaser is to give the seller a “receipt there- 
for, which shall be evidence of the participating interest of 
the producer in the equalization fund for the commodity.” 

If the system contemplated by this bill is to be put in 
force and the producer is to be paid a possible dividend, then, 
of course, some system of “scrip,” “receipt,” or “partici- 
pation certificate” is necessary. We mention this to set 
right an erroneous impression-that the scrip system is out of 
the bill; it remains, but under a different name. 

Price of other commodities—When the price of a given 
commodity is advanced, it follows, of course, that a deriv- 
ative thereof, or any substitute therefor, will also rise in 
price. If we put up the price of wheat, other grains will be 
used. If these other grains are in sufficient supply here, or 
there is no barrier to their being shipped into this country, 
their price would not be appreciably affected, but they 
would nevertheless be used as substitutes and thus the ex- 
portable surplus of wheat would be increased. If we ad- 
vance the price of pork 4.5 cents and do not advance the 
price of beef, then, of course, more beef will be consumed 
and under present conditions in the United States, beef 
would enjoy a considerable rise in price. So far as substi- 
tutes are used, the exportable surplus of the commodities 
on which the artificial prices have been placed will be increased 
and consequently there will be increased loss on rts. 

It is therefore evident that the increased cost of the com- 
modities on which a ratio price has been fixed will not be 
the only cost. We do not venture a guess as to the total 
increased cost of the American le if a ratio price were to 
be set on each of the commodities mentioned in the bill, but 
we feel safe in saying it would not be less than $1,500,000,000 


per year. 

Cooperation—If this bill were to become law, cooperation 
so far as the commodities on which a ratio price is set are 
concerned, would be at an end and probably the death-blow 
would be dealt to all farmers’ cooperatives. Why should the 
farmer maintain an organization to him a better 
price, when the price is fixed by law, and the corporation 
must even sell in the markets in order to keep that price 
from being exceeded? 

Overproduction—If the ratio prices were applied to all 
farm products, no doubt the overproduction of any single 
commodity would not be nearly as great as under the pro- 
posed plan. od te eeu aetiaet weeklies 
farmer be tempted to raise corn and Would not the 
cotton farmer, in case of decline in cotton prices, do the 
same? Nor can we agree with the view that it takes several . 
years to bring about increased uction. The increase 
in slaughter of hogs from 67,050,700 in 1922 to 81,552,600 
in 1923 refutes this statement.—Ezéracts. 
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The Supreme Court of the United States 


The Supreme Court of the United States convened October, 1923, for the annual session of the 


: which will continue until June, 1924. 
Pp 


a ee nee Si aed omens de of writing Since 
October the f recesses have been taken: Oct. 22-Nov. 12, 1923; Dec. 10, 1923-Jan. 2, 1924; Jan. 2 Feb. 18, Mar. 17-Apr. 7; May 


7-12; May 13-26, 1924. 


Recent Decisions of National Interest 


Validity of District of Columbia Rent Commission Act 


The case—No. 467. The Chastleton Corporation and 
Felix Lake and Claude H. Hahn, Appellants, ». A. Leftwich 
Sinclair, Clara Sears Taylor and William F. Gude, Rent 
Commission of District of Columbia, et al. Appeal from 
Court of Appeals of District of Columbia. 


The decision—Judgment [of the Court of Appeals of the 
D. C., dismissing the bill is] Reversed. 

The opinion was delivered by Mr. Justice Holmes, April 
21, 1924. 


This is a bill in equity brought to restrain the enforcement 
of an order of the Rent Commission of the District of Co- 
lumbia cutting down the rents for apartments in this city. 
The defendants are the Rent Commission and the tenants 
of the building. The order was passed on August 7, 1922, 
and purports to fix the reasonable rates from the preceding 
first of March. The bill seeks relief on several grounds. The 
first and most important is that the emergency that justified 
interference with ordinarily existing private rights in 1919 
had come to an end in 1922, and no longer could be applied 
consistently with the Fifth Amendment of the Constitution. 
On motion the bill was dismissed by the Courts below, the 


Court of Appeals, in view of Block v. Hirsh, 256 U. S. 135, 
leaving it for this Court to say whether conditions had so 
far changed as to affect the constitutional applicability of 
the law. 

A law depending upon the existence of an emergency or 
other certain state of facts to uphold it may cease to operate 
if the emergency ceases or the facts change even though 
valid when passed. 

In our opinion it is open to inquire whether the exigency 
still existed upon which the continued operation of the law 
depended * * * if the question were only whether the statute 
is in force today, upon the facts that we judicially know we 
should be compelled to say that the law has ceased to operate. 
Here however it is material to know the condition of Wash- 
ington at different dates in the past. Obviously the facts 
should be accurately ascertained and carefully weighed, 
and this can be done more conveniently in the Supreme Court 
of the District than here. The evidence should be pre- 
served so that if necessary it can be considered by this 
Court. 

Mr. Justice Brandeis, concurring, rendered a separate 
opinion. 


Foreign Property of Americans Amenable to U. S. Income Tax Law 


The case—No. 220. G. W. Cook, Plaintiff in Error, v. 
Galen L. Tait, U. S. Collector of Internal Revenue for Dis- 
trict of Maryland. In Error to District Court of U. S. 
for District of Maryland. 


The decision—Judgment |of the lower court is] Affirmed. 
The opinion was delivered by Mr. Justice McKenna, 
May 5, 1924. 


The question in the case is whether Congress has power 
to impose a tax upon income received by a native citizen of 
the United States who at the time the income was received 
was permanently resident and domiciled in the City of Mex- 
ico, the income being from real and personal property 
located in Mexico. 

The contention was rejected that a citizen’s property 
without the limits of the United States derives no benefit 
from the United States. The contention, it was said, came 
from the confusion of thought in “mistaking the scope and 
extent of the sovereign power of the United States as a 
nation and its relations to its citizens and their relation to it.” 


And that power in its scope and extent—it was decided, is 
“based on the presumption that government by its very 
nature benefits the citizen and his property wherever found, 
and that opposition to it holds on to citizenship while it 
belittles and destroys its advantages and blessings by 
denying the possession by government of an essential power 
required to make citizenship completely beneficial” (United 
States v. Bennett). The basis of the power to tax was not 
and cannot be made dependent upon the situs of the prop- 
erty in ali cases, it being in or out of the United States, nor 
was not and cannot be made dependent upon the domicile 
of the citizen, that being in or out of the United States, but 
upon his relation as citizen to the United States and the 
relation of the latter to him as citizen. The consequence 
of the relations is that the native citizen who is taxed may 
have domicile, and the property from which his income is 
derived may have situs, in a foreign country and the tax be 
legal—the government having power to impose the tax. 

Mr. Justice McReynolds took no part in the consideration 
or decision of this case. 


Constitutionality of Act of September 26, 1918, Amending Federal Reserve Act 


The case—No. 762. State of Missouri at the relation of 
the Burnes National Bank of St. Joseph, Plaintiff in Error, 
v. A. B. Duncan, Judge of the Probate Court of Buchanan 
County, Missouri. In Error to Supreme Court of Missouri. 

The decision—Judgment [of the lower court: is} Reversed. 

The opinion was delivered by Mr. Justice Holmes April 
28, 1924. 

[In this case a national bank in Missouri was appointed 
executor of an estate, but upon application to the proper 


Probate Court was refused appointment on the ground that 
by the laws of Missouri national banks were not authorized 
to act as executors. This refusal was sustained by the Mis- 
souri Supreme Court.] 

The Bank claims the capacity to fill the office under the 
statutes of the United States. 

By the Act of Sept. 26, 1918, amending 11(k) of the Fed- 
eral Reserve Act, the Federal Reserve Board was empowered 
“To grant by special permit to national banks applying 

Continued on page 286 
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Recent Government Publications of General Interest 


The following publications issued by the various departments of the Government may be obtained from the Superintendent of Documents, 
Government Printing Office, Washington, D. C. 


Agriculture 
AGRICULTURAL IMPLEMENTS AND Farm Equipment IN Souta AFRica; 
by — J. Stevenson. (Special Agents Series no. 225). Price, 
cen 
Union of South Africa and other near-by markets, trade methods and 
suggestions, etc. 

Costs AND Farm PRACTICEs In Propucinc PoraTors on 461 Farms in 
Minnesota, Wisconsin, Michigan, New York, and Maine for the 
np 1s 7 1919; by W. C. Funk. (Department Bulletin no. 1188). 

rice, 
Geographic distribution of potato production, analysis of items of 

cost, tenure, relation of costs and prices, 1913-1921. 

Farm Datry Houses; by Ernest Kelly and others. (Farmers Bulletin 
no. 1214, reprint). Price, 5 cents. 

Location, construction of dairy houses, plans for milk houses of 
various sizes. 

Gratin Sorcaums, How to Grow Txem; by Benton E. Rothgeb. 
(Farmers Bulletin no. 1137, reprint). Price, 5 cents. 

Varieties of grain sorghums, growing the crop, publications of grain 
sorghums. 

—— - Wip — Sa a with memes to 

reeding from Seed; by tout and others. (Department 
Bulletin no. 1195). "Price, 10 cents. 
Types of sterility in the potato, results of the sterility survey, with 
summary and literature cited. 

Tae WrinpBREAK As A Farm Asset; by Carlos G. Bates. 
Bulletin no. 1405). Price, 5 cents. 

Windbreaks on the prairies, where and what to plant. 


(Farmers 


Army Directory 
Army List AND Dmectory, March 1, 1924. Price, 25 cents. 
Abbreviations, Army and Corps areas and departments, stations 
and post office addresses of organizations, gene —— milita 
posts, promotion list, adphabetical list of officers of the Army, wi 
their and assignments, changes among Commissioned Officers 
since January 1, 1924, etc. 


Child Labor 
Work or CHILDREN ON TRUCK AND SMALL-FRUIT Farms IN SOUTHERN 
yd Jersey. (Children’s Bureau Publication no. 132). Price, 
10 cents. 
Local workers, children’s work, migratory laborers, housing of workers, 
with summary and illus. ie 
oa 


Coat RESOURCES OF THE RATON CoAL Fretp, CotFrax County, NEw 
Mexico; by Willis T. Lee. (Geological Survey Bulletin no. 752). 
tana $ sr ethods of k h logy, 1, 
oO rt, m of work, geography, geo! Coa! 
etc., with index and and ‘llus. : 


Education 
EpucaTionat Dreectory, 1924. (Education Bureau Bulletin, 1924, 
no. 1). Price, 20 cents. 


U's. Bureau of Education, principal state school officers, cers, superin- 
tendents of public es in cues and towns, lists of deans, presidents 
and directors of special schoo! 


Farm Pests 
ContTRot oF THE CopLING MorTH IN THE PaciFic NorTHwEsT; by 
= a and others. ? (Farmers Bulletin no. 1326). Price, 16 


cues cake to the codling moth, spraying the main reliance for con- 
etc. 


Sepes Controt mv Fretp AND OrcHARD; by James Silver. (Farmers 
Bulletin no. 1397). Price, 5 cents. 
Meadow mice and pine mice compared, field-mouse injury, preven- 


tive measures. 
Federal Farm Loan Act 
Tae Feperat Farm Loan Act, as amended to January 1, 1924. (Cir- 
cular no. 20). Price, 5 cents. 
Text of Act, as amended. 
i on 
THE en REGENERATION OF DOUGLAS IN THE Pactric NortTa- 
west; b; Julius V. Hoffmann. tt Bulletin no. 1200). 
Price, cents. 
Distribution, climate and site, seed,” ane ne aN ae 
tion, enemies, with summary and bibliography. 


Horticulture 
Growmnc Fruit ror Home Use mv tHe Great Prains Area; by H. 
= — (Farmers Bulletin no. 727, reprint). Price, 
cen{ 
Nursery stock, proper distances for planting, etc. 

Growimxc CuHerrres East oF THE Rocky Mountains; by H. P. 
Gould. (Farmers Bulletin no 776, reprint). Price, § cents. 
Extent and distribution of cherry growing, gale Blass pa 

preparing the land, planting the trees, irrigation, pruning, etc. 


Metals 
INVESTIGATIONS ON THE PraTinuM Merats: IV. Determination of 
Iridium in Platinum Alloys by the Method of Fusion with Lead; 
by Bolen COs. (Bureau of Standards Scientific Paper no. 
). Price, 5 cents. 
SttveR Clie o-_ VOLATILIZATION; 1S . M. Bouton and others 
Bytes f sil chlaride at oy — Pine of sil 
of silver at temperatures, iver 
_ yrs heating, etc., with tables 
MINERAL — OF THE UniTep States, 1921, part I, Metals. 
Covers mineral resources in U. S., with general information and 
statistics. 
Nautical Almanac 
AmericAN EPHFMERIS AND NAvTICAL ALMANAC, for the Year 
Inomeria far the Meridian of Greenwich, Ephemeris for the Meridian 
ior the of Green’ 
of Washington, phenomena, with tables. 


Navy Dises 


the U. S. Naval reserve force ee Marine Corps reserve (active), 
and foreign officers serving with Navy. 


Plant Insecticides 
PLANTS TESTED FOR OR REPORTED TO Possess INSECTICIDAL PROPERTIES; 
by N. E. McIndoo and others. (Department Bulletin no. 1201). 
Price, 10 cents. 
Eon: Se ee with general 
summary, and literature cited. 


Porto Rico 


oan in eae 1 a eee Oct. 11, 1922, 
to Apr. 18, 1923; ; by Surgeon G. Townsend. ‘(Public Health 
letin no. 

Gnas) nied Ghose ae 

supply, with conclusions, recommenda’ and 
Poul 
—— VARIETIES OF CHICKENS: The Asiatic, English, and 
rench Classes; = Rob R. Slocum. (Femnen'S no 1052, 


eae). Price, 5 cents. 
Tae Guivea Fowt; by Andrew S. Weiant. (Farmers Bulletin no. 
1391). Price, 5 cents. 
Demand, Price, breeding stock and eggs for hatching, feeding, roosting 
and per en | age 


Public Health Officers’ Conference 
TRANSACTIONS OF THE TWENTY-FIRST ANYUAL CONFERENCE OF THE 
oe AND TERRITORIAL HEALTH a THE eo 
TES HeattH SERVICE, at Washington, 
— 16 end 17, 1923. (Public Health Bulletin 139). Price, 
cents. 
List of speakers, standing committees, etc. 
Revenue Laws 
Revenve Laws wite AMENDMENTS. * Price, 35 cents. 
Text of the various osteae from 1914-23. et 


Standard Specifications 


Warerrroormnc. (Stand- 
ards Buea Circular no, 156, Federal Speicaions no. 81), Price, 
cen 
and determination of and width. 
Sampling weight Laboratory 
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Calendar of Legislative Action—continued from page 259 


eau Committee—continued 
establish standard weights for loaves of bread, etc. Intr. Apr. 
0; i Scena Eoin of certain agricl. commodities, to 
an emergency in 
promote between and other ities. Reptd. May 


ity agric. 
2; H. R. ; in place of H. R. 5563; Minority rept. May 9; Haugen, 
To stimulate crop production in U. S. Intr. Apr. 22; H. J. Res. 


Appropriations Committee 


Making a; me. fee Sy Dept, fer Seve pune seine Jue 1925. 
ane sed Senate Apr. 29; Sent to Conference May 1; Reptd. May 12; 


A hie for Dept. of Agric. for fiscal year on June 30, 
1925. ave 24; Refrd. to Senate Apprns. Com. Apr. 25 ; Reptd. 
Mv tie 13; H. R. 7 

rms. for en office and independent exec. bureaus, 
etc, for i <i 30, 1925. Sent to conference May 
td. May 710; H.R 8233 


ot ms. for ts. of State and Justice and for Judiciary, 
and for tat of thn a and Labor, for det 


35 veel Say 
1925. Passed Apr. 18; Reptd. in Senate Apr. Passed May 10 
Sent to Conference Ma 13; H. R. 8350. 

Making apprns. for e D. C. for fiscal year Me cc Seeks 
Reptd. Apr. 22; Passed with Cramton amdmt. May efrd. to Sena‘ 
Apprns. May 7; H. R. 8839. 


To change turret guns of 13 battleships, ete. Intr. May 1; H. R. 


9018; Britten, IL, R 
Making apprns. omy urgent deficiencies in Apprns. for 1924. 
— > May 13; H. R. 91 
additional apprn. of $1,500,000 for Dept. of ae for years 
1924 and 1925 to eradicate foot-and-mouth disease in cattle in Calif. 
Reptd. Apr. 18; Sonat Sos. 19; Reptd. and passed in Senate Apr. 21; 
Apr. 26; H . J. Res. "247. 


Banking and Curren 
To amend act to provide for tion of natl. banking assns. 
of Nov. 7, 1918, etc. Intr. Apr. 25 oped. ier 26; H. R. ‘8887; 
McFadden, Pa, R. 
For surety bonds by natl. nes for protection of depositors. Intr. 
Apr. 30; H. R. 8977; Doyle, Ill, D. (by request). 


Census Committee 
For census of bales of cotton now held at various places. Passed 
Apr. 21; Refrd. to Senate Comce. Com. Apr. 22; H. J. Res. 231; Byrnes, 


Cc, 


Comminnne 


District of Columbia Committee 
To create D. C. insurance fund for employees injured a as 
¢ ne St — etc. Reptd. with amdmts. Apr. 24 R. 487; 
> 
as vehicle fuels sold in D. - - Approved 
Ane eee er W. Va., R.; ea ee oe 
‘o ractice ’ = in nvihione, 
Hf _o D. C. ae! Mey 1 13; nn 323 R. 3236; 
Sains aa t. of D. C. Reptd. with 
amdmts. in Senate Apr. 30; Recomtd. Ma 3; Reptd. with amdmt. 
May 5; H. R. 5855; Reed, W. Va., R. 
To amend “Act to fix salaries of teachers, etc.”, of June 20, 1906, as 
seentet. te Reptd. by Senate D. C. Com. May 12; H. R. 6721; 


R. 

Minn., 

Paes S.¢ Amended and Apr. 28; Refrd to. 
29; Reptd. May 9; amended and passed May 

ni | Golam 'R 7962; Lampert, Wis., R. 

For devel t of park and pla: system in Natl. Capital. 


td. Apr. ,R. 

org Smead ack for regulation of tistry in D. C. Reptd. Apr. 21; 
j W of chistes in D. C. Intr. Apr. 22; H. R. 8837; 

To amend secs. 20 and 21 of act to prevent mnftre. and sale of alcoholic 


a fossa ping 
liquors in D. C. Intr. Apr. 22; H. R. 8845; Cramton, Mich., R. 


Education Committee 
To amend act for vocational rehabilitation of civilians. Amended 
cakgnegs tie Ms ; On Senate Calendar May 12; H. R. 5478; Dallinger, 
ass., 
Election of Poplin ante View sent and Representatives 
ingress, Committee 


‘iin ences dammegn tama ie ste Intr. Apr. 
29; H. R. 8956; Reptd. with amdmts. May 13; Cable, Ohio, Ap 


Limiting use of campaign contributions Intr. May 7; H. R. 9108; 
LaGuardis, N. ¥. D- “ 


Flood Control Committee 
For survey of sundry streams rel. to flood control. Amended and 
ot 21; Refrd. to Senate Comce. Com. Apr. 22; Reptd. May 


; 4. R. 8070; Schall, Mi inn., R. 
Foreign Affairs Committee 
For reo: tion of U. S. foreign service, Passed May 1; Refrd. 
to Senate Forn. Rel. Com. May 2; Reptd. with oni. May 13; 
H. R. 6357; “Rogers, Mass., R. 


with amdmt. May > = R. 
For aap agg 
of narcotic traffic. Rept, td, in Senate with amdmt. and agreed to May 
5; Senate amdmts. agreed to May 7; H. J. Res. 195; Porter, Pa., R. 
For remission of further payments of annual installments of Chinese 
indemnity. Intr. Apr. 21; Reptd. Apr. 29; Passed May 7; Refrd. to 
Senate Forn. Rel. Com. M: May 8; Reptd. and passed May 12; H. J. Res. 
248; Porter, Pa., R. 
To invite signatories to Versailles Treaty to attend conference to 
revise treaty. Intr. May 12; H. Con. Res. 22; Berger, Sa 
Favoring approval by Senate of President’s of Feb. 24 
1923, rel. to Permanent Court of International Justice. Intr. Apr. 17; 
H. Res. 258; Moore, Va., D. 


, lnaniggetion and Naturalization Committee 
it immigration of aliens. Intr. Mar. 17; Sent to Conference 
oe 19; Reptd. May 8; Recomtd. and reptd. May 12; H. R. 7995; 
ohnson, ash., R. 


To facilitate naturalization of aliens who served in U. S. forces in 
World War. Intr. May 6; H. R. 9096; Rogers, Mass., R. 


Indian Affairs Committee 


To authorize sale of lands allotted to Indians under Moses agreement 
ag nce Passed Senate May 12; H. R. 2878; note N. Y., R. 
revent leasing of ted Indian lands for oil and gas 
ct Pasoed Abe 21; Refrd. to Senate Ind. Affrs. Com. Apr. R. 


3 

x pare ch onl of Inter. to issue certificates of ciety t 
Indians. Reptd. to Senate Apr. 21; H. R. 6355; Sn: , N. Y., 

To provide for ie 7 etc., for employees ‘of field ian 
R Apr. 19; H. R. 7887; Snyder, N. Y., R. 

‘o amend act of 1 914 making appr’ns for Bur. of Indian Affairs, for 
fulfilling treaty tions with various Indian tribes, etc., Reptd. 
with amdmt. May . oS Wefald, Minn., Farmer-Labor. 

To sunt ines val. to “ree Menominee Reservation, 
Wis. Reptd, May 8; H. R. 83 [ae N. Y., 

For extension of water charges in connection with indaningntion 
projects. Reptd Apr. 24; H. R. 8581; Leavitt, Mont., R. 

To create a jt. Com. to investigate te administration of Indian affairs 
in Okla. oe with amdmt. May 8; H. J. Res. 258; 


Industrial Arts and Expositions Committee 
To celebrate bicentennial of birth of George Washington. Reptd. 
with amdmts. May 13; H, J. Res. 199; Moore, ves. ated 


t itation of Spain to participate ha? 
at Bove Seana 1927. Intr. May 10; H. J. Be ee 1; Reed, R. 
Insular Affairs Committee 


To enable people of en © Seen ae ee vide for 
future political status of _— Intr. Apr. 23; Reptd. May 10; H. 
R. ; Fairfield, Ind.* 


To provide relief = inhabitant of Virgin Islands. Intr. Apr. 25; 
H. R. 8880; Gibson, V: a 


Interstate a atti Commerce Committee 
For of Cape Canal property. Passed May 13; H. R. 
3933; w, Mass., R. 


To authorize increase of Coast Guard for law enforcement. 
wed Apr. 21; H. R. 6815; Winslow, Mass., R.; Pub. Law No. 103. 
‘0 construct a vessel for Coast Guard. Reptd. by Senate Comce. 

Com. May 3; H. R. 6817; wonere, wee 

To provide for settlement, of disputes between carriers and their 

employees. ae Pending in Com. of Whole House; 

HR. 7358; bees, Ey D 


To provide method measurement of vessels using Panama 
saepies Cust Gol Guntetie Semen Winio jo 
etic ey to in- 
=F 21; H. R. 8308; 


ae et ae 
Calif., D. 
act of June 10, 1920. Intr. Apr. 16; 


H. R. 8708; Raker, ¢ 
further te commerce and Postal Service. Intr. 
Apr. 16; H. R. 12, Meseen's ; 


To amend of interstate commerce act. Intr. Apr. 17; H. R. 
8735; Hill, Wash., D. 





May, 1924 The 


Interstate and Foreign Commerce Committee—conid. 
To amend sec. 206 of transportation act, 1920. Intr. Apr. 18; H. R. 
8754; also H. R. 8842; Intr. Apr. 22; Newton, Minn., R. 


ne oe sale of ‘pistols, etc. Intr. Apr. 23; H.R. 8858; Byrns, 


Tee Federal cooperation with States in promoti — of rural 
pegeietion. Sete, Age. 2; H.R. S066; B ead, 
amend sec. 1 of interstate commerce act. intr. ing: 25; H. R. 
os Hull, Tenn., D. 
safeguard sale of certain caustic or corrosive acids, etc. Intr. 
tone 26; H. R. 8917; Griest, Pa., R. 
To establish standard weigh’ weights for loaves of bread in interstate com- 
merce, etc. Intr. Apr. 28; H. R. 8941; Brand, Ohio, R. 
To i frauds in commerce. Intt. Apr. 30; H.R. 8984; Huddles- 
ton, 
To provide for settlement of railway labor disputes. Intr. May 1; 
H. R. 9009; Cooper, Ohio, R. 
To further amend act prohibiting admission into U. S. of certain 
—— grain and seeds, etc. Intr. May 1; H. R. 9016; Luce, 
ass., 
To authorize Secy. of Commerce to transfer to Port Huron, Mich., a 
bose c of Fort Gratiot _ Resvn., Mich. Intr. May 3; H. R. 
Cramton, Mich., 
To authorize cela of wae between U. S. and N. Y. Intr. May 
6; H. R. 9097; Bacon, N. Y., 
"To furnish cars to Ft yal ving freight for shipment in inter- 
state commerce. Intr. May 12; ce R. Ronis, a Kans., R. 
To amend Interstate Commerce Act of Fe 4, 1887, as amended. 
Intr. May 12; H. R. 9182; Miligan, Mo., D. 
To prevent shipment of ‘impure coal between states. Intr. May 13; 
H. R. 9195; Taber, N. Y., R. 
Directing I. C. C. to adjust rate structure of common carriers. Reptd. 
May 13; H. J. Res. 141; Hoch, Kans., R. 


Irrigation and Reclamation Committee 
interests of entrymen on Fed’l irrigation projects. Intr. 
Pe 16; 6; H. R. 8707; Leavitt, Mont., R. 
To provide for investigation and construction of certain Fed’! irri- 
gation works. Intr. Apr. 22; H. R. 8835; Leatherwocd, Utah, R. 
To safeguard future ‘ed irrigation development, a and adjust existing 
—s on Fed’l irrig. projects. Intr. Apr. 22; H. R. 8836; Smith, 
a., 
To amend sec. 1, 2 and 14 of act extendi 


period of paymt. under 
reclamation projects, etc. Intr. Apr. 29; H.R. 


57 ; Summers, Wash., R. 


Judiciary Committee 
To provide addtl. term of U. S. distr. court at Sterling, Colo. Passed 
Apr. 21; Refrd. to Senate Judcy. Com. Apr. 22; H. R. 169; Timber- 
ne Cains f holding certain terms of distr f Miss. 
° e time o! oO} court o 
Reptd. r. 29; H. R. 466; Collier, Miss., D s 
‘o au ins Court of for First Circuit to sit at San Juan, 
P. R. Passed -_ 21; Refrd. to Senate Judcy. Com. Apr. 22; H. R. 
704; Graham, Pa., R. 
To amend a 401 of Judicial Code, rel. to distr.-courts in Okla. 
Reptd. by Sonsta Peis. Com. Apr. 29; H. R. 714; McKeown, Okla., D. 
‘To cond unish unlawful breaking of seals of railroad cars, 
etc., of tree is one Amended and Apr. 21; Refrd. to Senate 
Interst. Comce. Com. Apr. 22; H. R. 4168; Dyer, Mo., R. 
want provide for holding terms of federal courts at Casper, Wyo. Reptd. 
passed Senate May 13; H. R. 4445; Winter, Wyo., R. 
provide fes tobe charged by clerks of U S. distr. courts Reptd. 
Apr do: H. R. 5420; Graham, Pa., 
Ar relieve U. S. distr. judges ge to signing naturalization papers. 
td. Apr. 30; H. R. 5421; Graham, Pa., R. 
Ree provide for aes fines, etc. to or recd. by clerks of U. 
Ss. Begs _ Reptd. Apr. 30; H. R. ; Graham, Pa., R. 
Gris tn Federa courts io Keep indice of judgment 
as R. 5423; Graham, Pa., R. 
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cousleun of coheed nie tit Reptd. Apr. 29; H. R. 6860; 


— Delegate, Ha 
‘o amend soter eaeenaniiih act of —_ 7, 1916. Amended 
May 8; Refrd. to Senate Judcy. Com. . May 9; H. R. 7041; 


it. May 8; H. R. B10; Graham, 


y be granted accountable officers 
21; Refd. to Senate Jucdy. Apr. 


le, to hold U. S ae court at 

— N. C. 2, 98 9 R. 8657; Graham, Pa., R. 
‘o consolidate and enti Gov’t purchases, to 

ot Ge Spply Com. Intr. Apr. 16; Reptd. Apr. 29; H. R. 
To make Star led Banner nat’! anthem of U. S. and to 

Yee flag. Intr. Apr. 19; H. R. 8801; F. nT 


To repeal sched. 5 of Tariff Act. Intr. Apr. 21; H. R. 8810; Ayres, 
To amend ses 101 of chap. 5 of Judicial Code. Intr. Apr. 21; H. R. 
8813; Carter, Okla., 

To amend nati! prohibition act, Intr. Apr. 21; H. R. 8816; 


Kindred, N. Y. 
R. 9055; Browning, Tenn., D. 


functions 
11; Wood, 


Ter vide f re Tne, May 3 bers b people. Intr. Apr. 
‘o provide for t mem 'y tr. 
ae R. 8838; Upshaw, Bove 

‘o increase ‘compensation Senators, itatives, Delegates. 
and Resident Comrs. Tate, Ape 25; HBAS; Cells, N.Y D 

To create additional thin present western “ie of 
New York. Intr. Apr. wR. 8854; Jacobatcin, N.Y, D. 

To amend act of 1917 aui insurance companies, etc., to file 
bills of interpleader. Intr. Apr. 25; H. R. 8883; Graham, Pa., R. 
mes May 22, 1920. Intr. Apr. 26; H.R. 8906; 
To Rined in 194 of Peal Code penalty for theft from VS. mal 
Intr. Apr. 29; H. R. 8958; Graham, Pa. 

To amend sec. 227 of Judicial Code tel. to distribution of Supreme 
Court reports. Intr. Apr. 28; H. R. 8939; Michener, Mich., R. 

Te saad cac $088 of Reviied Seatahen” Intr. May 2; H. R. 9032; 
Newton, Mo., R. 

To amend act authorizing suits against U. S. in admiralty, etc., of 
Mar. 9, 1920. Intr. May 5; H. R. 9075; N. Y., R. 

To repeal t the espionage act. Intr. May 7; H. R. 9019; Berger, 


To at bh national bureau of identification and information in 
Dag, of Fasien, Intr. May 8; H. R. 9125; Graham, Pa., R. (by request). 
o amend coc, 128 of Faltele! Cobh, ak tcammene te "admiralty cases. 
Intr. May 10; H. R. 9162; Bacon, N. Y., R. 
To punish unlawful transmission in interstate commerce o ‘Los, 
mails of re Intr. May 12; H. R. 91 


Ihe’ sean UW, & Constitution 0 te child labor. Passed Apr. 
26; On Senate Calendar Apr. 28; H. J. Res. 184; Foster, Ohio, R. 
tioning constitutionality of treaty between U. S. and Gr. Bt. 


for await S. Intr. Apr. 


tion, to call convention to revise Consti- 
tution. Intr. Apr. 17; H. J. Res. 246; Berger, Wis., Socialist. 


ag Rerefd. from 


Library Committee 
To pesttose liars po be Lisi wg 
gs. Com. Apr. 30; H. R. 7217 Rathbone, 
Similar measure: Intr. ” May me sage Post ; Rathbone “he 
fi a oe World W an Apr. 6 Res. 245; Wi ah 
fought ar, 

Te chonvakeratt hundred and | Res ponnay of ane af 


Pub. 


y 9. 
cute autitimaet Intr. May 12; 
H. J. Res. 263; Beaiy, Me R. . 


Merchant Marine and Fisheries Committee 
Pi em ,000 construction 
amdmt. by Senate 





~— 
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Merchant Marine and Fisheries Committee—conid. 

To amend sec. 28 of merchant marine act of 1920 rel. to preferential 
rates. td. with amdmt. Apr. 30; H. R. 8638; Newton, Minn., R. 
aan we toe HR Bs Lak 

tr. r. 

To investi > oe tag 

marine act ae ty Ro . May 8; H. J. Res. 253; Brand, 


ess Board to adjust claim of the Near East 
Relief. Intr. May 2) Be 262; Bland, Va., D. 


Military Affairs Committee 
To produce and exploit helium gas, and dev commercial aero- 
nautics, etc. Reptd. with amdmts. May 2; H. R. 5722; Kahn, Calif., R. 
To validate certain payments made by Army officers. Reptd. May 
"penal Sey. War to pace f, and Port of N. Y. authori 
'o permit ar to oO ‘ort au ty to 
loboken Shore line. Reptd. with amdmts. May 9; H. R. 


acquire Hi 
transfer certain material, machinery, 


7014; Mills, N. Y., R. 
To authorize Secy. of War to 
Reptd. with amdmts. May 10; H.R. 7203; 


etc., to Dept. of Agric. 
Reece, Tenn., R. 
onal authorize Sec’y of War to sell porfion of —_ Barracks Resvn. 
td. with amdmt. May 9; H. R. 7731; Kahn - 
‘o amend law ae for selection of oh. oe of nat’l cemeteries. 
Intr. Apr. 16; H. R. 8710; Byrns, Tenn., D. 
To amend act of June 30, 1922, rel. to elimination of commissioned 
personnel. Intr. Apr. 19; H. R. 8802; McSwain, S. C., D. 
To amend national defense act rel. to Natl. Guard. Intr. Apr. 25; 
Reptd. Apr. 30; H. R. 8886; McKenzie, IIL, R. 
To make available an officer of Army for service in charge of public 
ta and grounds of D. C. Intr. May 1; H. R. 9012; Rathbone, 


To amend act to readjust pay of pom of mm Navy, Marine 
Corps, Coast Guard, Coast and Geodetic Survey, and Public Health 
Serdios of June 10, 1922, Intr. May 1; H. R. 9013; Smith, Ida., R. 

To authorize sale of ~—.. Island Milty. Reservation." Intr. 
May 1; H. R. 9015; Drane, Fia., D. 

To amend sec. 27 of national defense act, 1920, rel. to enlistments. 
Intr. May 3; H. R. 9057; McKenzie, Ill, R. 

To authorize Secy of War to loan tents, etc., to U. C. V. for use at 
annual reunion in June, 1924. Passed Senate amended Apr. 19; House 
agrees Apr. 24; Approved Apr. 30; H. J. Res. 163; Fisher, Tenn., D. 


Mines and Mining Committee 
To authorize payment of claims under provisions of war minerals 
relief act. Intr. Apr. 16; H. R. 8709; er, Calif., D. 


; Naval Affairs Committee 

To authorize pay to certain supply officers of reg. Navy and Naval 
Reserve Forces, for services performed prior to approval of their bonds. 
Reptd. May 13; H. R. 8263; Burtness, N. D., 

To alter certain naval vessels and to construct additional vessels. 
Reptd. Apr. 19; H. R. 8687; Butler, Pa., R. 

To dispose of lands no longer needed, and to acquire lands req uired 
“ Intr. Apr. 17; Reptd. Apr. 18; H. R. 8732; ‘Batten, 


regulate allowances, and grades of getain ahah, alge. 
ints. ut HK. 9010; McLaughlin, Nebr., R. 

To provide that chief warrant officers on active list of Navy be al 
lowed to te their services ‘n some manner as retired warrant 
officers on active duty. Intr. aay 1; H. R.9011; McLaughlin, Nebr., R. 


To fix no. of officers in several staff corps in several grades of rear 
admr., , and comdr. Intr. May 7; H. R. 9110; Britten, Ill, R. 
To Sec’ of Navy to furnish information concerning U. S. 


Navy. Intr. May 5; H. Res. 286; Britten, Ill, R. 
Requesting Sec’ of Navy to advise as to relative strength of U. S 
Navy as with Gr. Bt. and Japan. Intr. May 5; H. Res. 287; 
? 
Patents Committee 
Sonte Pots Com Ape 2h he als tn Passed Apr. 21; Refrd. to 


To amend sec. 1 9 fot is > wel Me a ye 
sec. copyright Ia . 4, 1909. Intr. » 87; 
H. R. 8734; Johnson, Wash., ye 


To amend act to amend and oe iced respecting ht 
of Mar. 4, 1919. Inte tr. May 9; H. HR 9137; Dallinges Mase eee 


To amend J. Res. of Feb. , 1918, to utilize resources of U.S., etc., 


opera = paar Generator). Reptd. Apr. 17; H. J. Res. 190; 


‘ Post Ofc and Post Roads Committee 
‘o transmit y ai with amdmts. M: . 
R O42; LaGaurdia, MYER oo 


To encourage commercial aviation and to authorize Postmaster Gen. 
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to contract for air mail service. Reptd. May 13; H. R. 7064; Kelly, 
Pa., R. 

For free transmission through mails of certain publications of the 
blind. Reptd. May 2; H. R. 8586; Griest, Pa., R. 

To amend Fed’l highway act to include nontaxable Tndian lands, in 
class with seeegeseene’ pallic teats. Intr. Apr. 25; H. R. 8885; 


Hastings. Okla., D 
To extend transcontinnetal airplane mail service to Boston, Mass. 
Intr. Apr. 30; H. R. 8979; Dallinger, Mass., R. 

To salaries of postmasters and Postal employees. Intr. 
May 2; Reptd. May 3; H. R. 9035; Griest, Pa., 

i, he oe oor 
penalty. Intr. May 6; H. R. 9093; Miller Wash., R. 

Similar measure: Intr. May 10; H. R. 9161; Rubey, Mo., 


To permit rural letter carriers to act as its or oka 
occupation. Intr. May 8; H. R. 9126; Ark, D. 


Public Lands Committee 

To include certain land in — National Forest, Calif. Reptd. 
Apr. 23; H. R. 103; Raker, Calif., 

To include certain land in Eldorado National Forest. Reptd. Apr. 
23; H. R. 104; Raker, Calif., 

To include certain lands in tanistaus National Forest. Reptd. Apr. 
23; H. R. 105; Raker, Calif., 

To include certain lands in theats National Forest. Reptd. Apr. 
23; H. R. 106; Raker, Calif., 

To include certain lands in Tahoe National Forest. Reptd. Apr. 23; 


H. R. 107; Raker, Calif., D. 
To add certain lands to Plumas and to Lassen Natl. Forests, Calif. 
Com. Apr. 22; 


Passed Apr. 21; Refrd. to Senate Pub. Lds. and Surys. 
H. R. 656; Raker, Calif., D. 

To transfer certain U. $ peti aie Ge ee 
and Svys. Com. Apr. 25 


To acq ublic 
acts of 18 1912, and and 1877, at Apr. 21; Refrd to Senate Pub. Lds. 


tie Sees 


Refva. to Senate Pub, Lds. and Surys. Com. Apr. 22; H. R. 8366; . tt, 


To mes acy in lieu of taxes for several States rel. to 
thin said States. Intr. Apr. 22; H. R. 8844; 
Raker Calif, 


Te Ad enmasta: Insiin ‘bo Genii Shenk, Saini Temnh, Cote Intr. 
Apr. 29; H. R. 8959; Taylor, Colo., D. 

To grant to Idaho 200,000 acres of land in said State. Intr. May 1; 
H. R. 9014; Smith, Ida., R. 

To extend U. S. laws rel. to development of minerals to lands in An- 
nette Is. Alaska. Intr. May 1; H. R. 9019; Sutherland, Delegate, 


To authorize addition of certain lands . Whitman National Forest. 
Intr. May 2; + Sinnott, Ore., 

To promote mining o Sek a aetiic dena Intr. May 2; H. 
R. 9029; Sinnott, Ore., x ‘a> sia 

To provide for consolidation of land service iu Alaska. Intr. May 2; 
H. R. 9030; Sinnott, Ore., R. (by request). 

To amend sec. ail 
Intr. May 2; H. R. 9031; Sinnott, 

certain lands ~ithin 


To include as par: of natl forests'in Oregon certain 
forests. Intr. May 3; H. R. 9056; Hawley, 


wr such 
oo? tad certain lands to Nevada National Forest Intr. May 3; H. R. 
9063; Richards, Nev., D. 
wide for fae of Dinosaur National Monument. Intr. 
uae § ;H.R. Colton, Utah, R. 
To provide for free homsteads for settlers in diminished Colville 
Indian Resvns., Wash. Intr. May 6; H. R. 9094; Hill, Wash., D. 
Tp eatablinh the Mens Netionsl Park in Ack Intr. May 12; H. R. 
9174; Wingo, Ark., D. 
To ee eS Te Intr. May 13; H. R. 9193; 
Hudspeth, Tex., D 


oo Assinniboine abandoned 
H. Jj. Res. 210; Leavitt, Mont., R. 


Directing withhold sate oy. orngener ea 
Pac. land grants. Passed Apr. 21; Refrd. tq Senate Pub. Lds, and 


Com. Apr. 22; Reptd. May 6; H. J. Res. 237; Sinnott, Ore., R. 
To investigate and recommend changes in nomenclature 
of U.S. Intr. Apr. 26; H. J. Res. 251; Miller, Wash., R. 


ope 
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Rivers and Harbors Committee—continued 
To authorize certain public works on rivers and harbors. Intr. Apr. 
26; Reptd. Apr. 26; H. R. 8914; Dempsey, N. Y., R. 
To protect coastal navigable waters of = Ss. from oil pollution. Intr. 
May 12; H. R.9175; Lineberger, Calif., 


To prevent oil pollution of navigable ek of U.S. Intr. May 13: 
H. R. 9199, Wilson, La., D. 


Roads Committee 

To amend act to provide federal aid in construction of rural post 
roads, etc. Intr. Apr. 26; H. R. 8907; Carter, Okla., D. 

To amend the Federal highway act. Intr. Apr. 30; H. R. 8978; 
Brand, Ohio, R. 

Rules Committee 

To investigate enforcement of prohibition act. Intr. Apr. 17; H. 
Res. 261; Dyer, Mo., R. 

To inquire into fiscal matters between U.S. and D.C. Intr. May 1; 
H. J. Res. 252; Moore, Va., D. 

To amend par. 2 of House Rule XXI. Intr. Apr. 17; H. Res. 262; 
Graham, IIL, R. 

Final adjournment of Congress be delayed until! legislation to relieve 
distress in agricultural zones shall have been accomplished. Intr. 
Apr. 28; H. Res. 273; Howard, Nebr., R. 

To inquire into need and form of a nation-wide system for distribu- 
tion of labor. Intr. Apr. 30; H. Res. 276; Leavitt, Mont., R. 

To investigate Cleveland Passenger Terminal scheme. Intr. Apr. 
Apr. 30; H. Res. 277; Huddleston, Ala., D. 
nae ome House Rule XXVII. Intr. May 5; H. Res. 285; Lea, 

For specl. com. to investigate income-tax returns of Backus-Brooks 
Lumber Co., of Minn. Intr. May 7; H. Res. 301; Schall, Minn., R. 

To carry out award of Natl. War Labor Board of July 31, 1918, in 
favor of certain employees of Bethlehem Steel Co. Intr. May 8; H. 
Res. 306; Edmonds, Pa., R. 

To investigate suspension of operation of sec. 28 of merchant marine 
act of 1920. Intr. May 9; H. Res. 307; Greene, Mass., R. 

To investigate telephone rates and service in U. S., etc. Intr. May 
13; H. Res. 310; O’Connor, N. Y., D. 

Special Committee on Salaries 

To fix compensation of officers and employees of legis. branch of 
Govt. Passed Apr. 21; Refrd. to Senate Select Com. Apr. 24; Reptd. 
May 1; H. R. 8262; Madden, IIL, R. 


Territories Committee 
To establish industrial schools for Alaskan native children. Reptd. 
with amdmts. Apr. 18; H. R. 4825; Sutherland, Delegate, Alaska, R. 
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Ways and Means Committee 
Ra earn he g agagee revenue. Senate Fince. 
Com. Minority a ae = 3; May 10; Sent to Conference 
ve 12; H. = 6715; Green 


aan opium for mnfg. heorin. Reptd. with 
aime c 7 he 21; Wek to Gantt Minos. tien hoe 22;. 
H. R.7079; Porter, Pa. 

To provide adjusted 1 compensation for World War Veterans. Passed 

Senate amended Apr. 23 prio Ge eR ; Final Conference rept. 
‘ ; Green, Ia. 
wire, Send tacit act of 1902. Intr. Apr. 17; H. R. 8733; Hadley, 

Similar measure: Inte. May 10; H. R. 9159; Ackerman, N. J., R.; 
Intr. May 12; H. R. 9181; Browne, Wis., R. 

To amend act to establish Veterans’ Bureau, war risk insurance act, 
oe er ee Intr. Apr. 24; Reptd. Apr. 28; H. R. 

8869; Johnson, S. D., R. 

To prohibit’ importation of certain hides and furs from, 
unless marked to indicate country of origin. Intr. Apr. 22 
8841; Newton, Minn., R. 

To amend wer re inoue oct 0) rovide compensation and voca- 
— Soe oe bes —a 

ar. Intr. Apr. 

3 debt ‘to Pu. S. Intr. 


eR. 


To authorize settlement of Hungarian - 
3 Reptd. moat, 3; st 12; 2: Reird. to Senate Fince. Com. May 

To exempt farmers’ or other mutual insurance or cooperative com- 
panies, from corporation taxes under certain — and for refund 
ee Intr. Apr. 30; H. R. 8982; Black, 

ex. 

To provide for regauging of distilled spirits. Intr. May 2; H. R. 


license customhouse brokers, of June 10, 1910. 
Intr. May 3; H. R. 9061; Green, Ia., R. (b ecco 
To amend sec. 2 and 5 of act to provi le organization of 
cto service, etc., of Mar. 4, 1923. Intr. May R. 9076; Green, 
For remission of customs duties on certain U Spey rted 
by War Dept. Intr. May 7; Reptd. May 8; H. R. 9111; Gre fa 
To amend sec. 3220 of Rev. Stat. Intr. May 9; H.'R. 9133; Fi 
gerald, Ohio, R. 
To authorize discontinuance of seven- regauge of distilled 
ee Intr. May 9; “Reptd. May May 10; H. R. 
reen, Ia., 


World War Veterans’ Legislation Committee 
Regular Army. Reptd, May 6; HR. 6484; Lineberger, Calif, 
r y. ay 6; 
To cimeal canes, (1), 3) and (3) of sec, 902 of war risk insurance 
act, as amended. Intr. May 12; H. R. 9180; Simmons, Nebr. 
iho sathoclan apn. tue a pemamaA i traning schoo fo the blind 
Intr. May 13; H. R. 9196; Waineright. 5 hog ee 


a 


Congress Day by Day—continued from page 262 


SENATE:—continued 
Mr. ee Calif., R., Mr. Borah, Idaho, R., and Mr. Ashurst, 
Ariz., 


Hasna consideration of. the tax bill (H. R. 6715). A gift-tax 
amendment providing for a tax at 1 per cent on amounts 
not in excess of $125,000 to 36 per cen t on gifts not in excess of $5,000,000, 
offered by Mr. Walsh, Mass., D., as a substitute for the committee 
amendment, was agreed to. The amendment offered by Mr. McKinl 
Ii, R., restoring postal rates on n to the rate in effect in 1919 

was agreed to by a vote of 55 to 18. ‘Adopted an amendment by Mr. 
Moun N. H., R., to encourage ere by te ator 
from incomes of expenses incurred orestation. 
comet by Mr. Shipstead, Minn., Setnedttaber,” ‘authorzing 
refund of taxes paid by farmers’ or other mutual casualty insurance 
co! under the revenue laws of 1916, 1917, 1918, 1921, subject to 
es tations provided in the respective laws. An amendment offered 

Oe Mn Jone AM, D., to open all h of the proposed Board of 

‘ax tus ths Gable ws adapted by © vote of 95 to 38. 

The te recessed at 10:26 p. m. 


HOUSE: 

Debated and pana See at 208 0 96 ee R. 6896, Lehl- 
bach, N. J., R. nnel Classification Board and to 
transfer its "sation to the abolish the Personne Commission. 

Debated, amended, and passed the bill (H. R. 7041, Vaile, Colo., R.) 
to amend the Employes’ Compensation Act relative to the 'e adminis- 
ration of the act. [Reverses two recent rulings by the Comptroller 
General of the Treasury.] 


cl — Wash., R., submitted the Conference Committee’s 
Telat J bon fa 08. ae ie aie an, 

oy to Japanese exclusion carries the wing pro 

"That this subeivion shall not take eet as to excision until March 
1, 1925, before which time the President is requested to negotiate with 
the Japanese Government in relation to the tion of the t 
agreement on this subject.” The conference report is in effect the orig- 
inal House bill considerably tightened as to its restrictive features. 


Friday, May 9 
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SENATE:—continued 
adopted by a vote of 43 to 38. The proposal agreed to in Committee 
of the Whole for a tax of 2 cents on each $100 on drafts and promissory 
notes was rejected by a vote of 47 to 31. 

An amendment offered by Mr. Reed, Pa., R., to impose a tax on in- 
comes from tax-exempt securities was rejected by a vote of 59 to 14. 


HOUSE: 

Mr. Johnson, Wash., R., called up the conference report on the immi- 
gration bill (H. R. 7995). After all day debate the House refused by 
a vote of 191 to 171 to accept the provision written into the bill by the 
conferees containing the President’s suggestion for postponement of 
Japanese exclusion until March 1, 1925. The report was recommitted 
to the conferees with instructions on the part of the House not to agree 
to the provision. The motion to recommit was supported by 23 Repub- 
licans, 165 Democrats, 1 Socialist, 1 Independent, and 1 Farmer-Labor. 
Eleven Democrats and 160 Republicans opposed it. Under the House 
bill Japanese exclusion would have gone into effect July 1, 1924, while 
under the Senate bill it would have gone into effect immediately. The 
fight against the conference report was led by Mr. Raker, Caiif., D., 
and the California delegation supported by leading Democrats. 


Saturday, May 10 
SENATE: 


Passed the tax bill (H. R. 6715) by a vote of 69 to 15. The negative 
votes were cast by Republicans. 

Reconsidered vote on Secretary Mellon’s proposal to limit tax de- 
ductions on income derived from tax-exempt securities, The proposal 
was rejected by a vote of 45 to 37. 

Mr. Smoot, Chairman of the Finance Committee, spoke against the 
bill as passed. 

Considered and passed the bill (H. R. 8350) making annual appro- 
priations for the Departments of Justice, State, Commerce and Labor. 
HOUSE: 

Amended and passed by a vote of 61 to 16 the bill (H. R. 5478) con- 
tinuing for four years the act carrying an annual appropriation of 
$1,000,000 to aid the States in promoting vocational rehabilitation of 
injured industrial workers. 


Sunday, May 11 
HOUSE: 
Memorial addresses were made on the public services of the Hon. H. 
Garland Dupre, late Representative from New York. 
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Monday, May 12 


SENATE: 

Resumed consideration in Committee of the Whole of the 
bill (H. R. 7877) making appropriations for the War Department. 
Agreed to an amendment appropriating $800,000 for construction of 
roads, bridges, and trails in Alaska. An amendment (the Gooding 
bill S. 2327) was offered by Mr. Pittman, Nev., D., providing for limita- 
tion of the power of the Interstate Commerce Commission to enforce 
the long and short haul clause of the transportation act. Mr. Wads- 
worth, N. Y., R., Chairman of the Committee on Military Affairs, 
announced he would raise a point of order against the amendment on 
the ground that it was new legislation. 

Passed the D. C. Rent Commission extension bill (H. R. 7962) with 
an amendment by Mr. Caraway, Ark., D., relative to posting hotel 
rates. 

The extradition treaty between the United States and Bulgaria 
signed March 19, 1924, was ratified by the Senate in executive session. 


HOUSE: 


Passed a number of bills relating to the District of Columbia. 

Mr. Johnson, Chairman of the Immigration Committee, presented 
the Conference Report on the immigration bill (H. R. 7995). The 
report fixes July 1, 1924, as the date on which Japanese exclusion would 
become effective. 


Tuesday, May 13 
SENATE: 

Reconsidered the Bursum bill (S. 5) granting pensions and increases 
of pensions to veterans of former wars, which was vetoed by the Presi- 
dent on May 3. The vote was 53 to 28 in favor of passage, but since 
one less than the two-thirds required for passage voted for the bill the 
veto was sustained. The veto was sustained by 12 Republicans and 
16 Democrats. 

Resumed consideration of the bill (H. R. 7877) making appropria- 
tions for the War Department for the fiscal year ending 1925. Mr. 
Pittman, Nev., D., spoke on his amendment to the bill. 

Debated and passed the bill (S. 2932, Bursum, N. M., R.) to quiet 
title to lands within the Pueblo Indian land grants. 


HOUSE: 


Debated and passed by a vote of 149 to 132 the bill (H. R. 3933) 
for the purchase by the Government of the Cape Cod Canai 
property. 


The Supreme Court of the United States—continued from page 280 


Constitutionality of Act of September 26, 1923, Amending Federal Reserve Act—continued 


therefor, when not in contravention of State or local law, 
the right to act as trustee, executor, administrator * * * or 
in any other fiduciary capacity in which state banks, trust 
companies, or other corporations which come into competi- 
tion with national banks are permitted to act under the laws 
of the State in which the national bank is located.” If 
the section stopped there the decision of the state court 
might be final, but it adds the following paragraph, ‘“‘When- 
ever the laws of such State auzhorize or permit the exercise 
of any or all of the foregoing powers by state banks, trusi: 
companies, or other corporations which compete with national 
banks, the granting to and the exercise of such powers by 
national banks s not be deemed to be in contravention 
of State or local law within the meaning of this Act.” This 
says that whatever may be the State law, national banks 
having the permit of the Federal Reserve Board may act as 
executors if trust companies competing with them have that 
power. The relator has the permit, competing trust com- 
panies can ‘act as executors in Missouri, the importance of 
the power to the sustaining of competition in the banking 
business is so well known and has been explained so fully 
heretofore that it does not need to be emphasized, and thus 


ne. 


the naked question presented is whether Congress had the 
power to do what it tried to do. 

The question is pretty nearly answered by the decision 
and fully answered by the reasoning in First National Bank 
of Bay City v. Fellows, 244 U. S. 416. The States cannot 
use their most characteristic powers to reach unconstitu- 
tional results. There is nothing over which a State has 
more exclusive authority than the jurisdiction of its courts, 
but it cannot escape its constitutional obligations by the 
device of denying jurisdiction to courts otherwise competent. 
So here— the State cannot lay hold of its general control of 
administration to deprive national banks of their power to 
compete that Congress is authorized to sustain. 

The fact that Missouri has tions to secure the safety 
of trust funds in the hands of its trust companies does not 
affect the case. The power given by the Act of Congress 
purports to be general and independent of that circumstance 
and the Act provides its own safeguards. The authority of 
Congress is equally independent, as otherwise the State 
could make it nugatory. 

Mr. Justice Sutherland rendered a dissenting opinion in 
which Mr. Justice McReynolds concurred. 





additional an facie 
Committee on Fable = 
ported by the Cammittee 
Report Now . 
Apr. 28. ‘The Johnso: vill. 
War Risk’ Tapas A Act, oa mortal 
proposed disabled soldiers’ legislation was rep 
Committee on World War — 
No. 589. “The bill was placed on the Consent 
Apr. 30. The House Ruies Cormittee 
rule providing for the consideration of the 
Langley, Ky., R.) authorising an appropri 
for construction of additional ‘hospital {fa 
direction of ‘the picoes oo Veterans’ 
report was agreed to 
May 5. ‘The Reed bill @.. 2257) pro 
fication and reenactment of laws aff 
Bureau and the administration of the oo 
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